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           On 21 December 2018, under the silence procedure, the Council noted the IBAN 
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and associated 2017 financial statements of the NCPS.  
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IBAN AUDIT ON THE 2017 FINANCIAL STATEMENTS OF NATO COORDINATED 
PENSION SCHEME 

 
Note by the Secretary General 

 
 
1. I attach the International Board of Auditors for NATO (IBAN) report on the audit of the 
2017 financial statements of the NATO Coordinated Pension Scheme (NCPS).  The IBAN 
audit produced an unqualified opinion on the financial statements and a qualified opinion on 
compliance for the NCPS.  
  
2. The IBAN report has been reviewed by the Resource Policy and Planning Board 
(RPPB) (see Annex 1). 
 
3. I do not believe this issue requires further discussion.  Therefore, unless I hear to 
the contrary by 15:30 hours on Friday, 21 December 2018, I shall assume the Council 
noted the IBAN report on the 2017 financial statements of the NCPS, endorsed the RPPB 
report, and agreed to the public disclosure of this report, the IBAN audit report and 
associated 2017 financial statements of the NCPS.  
 
 
 
 
 

(Signed)  Jens Stoltenberg 
 
 
 
 
 
 
 
 

  
  
  
1 Annex  
1 Enclosure   Original: English 
1 Appendix  
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IBAN AUDIT ON THE 2017 FINANCIAL STATEMENTS OF NATO COORDINATED 
PENSION SCHEME (NCPS) 

 
Report by the Resource Policy and Planning Board (RPPB) 

 
References: 
A. IBA-A(2018)0117 IBAN Audit on the 2017 Financial Statements of NCPS 
B. CM(2015)0025 NATO Financial Regulations (NFRs) 
C. PO(2015)0052 Wales Summit tasker on transparency and accountability  
   
BACKGROUND 
 
1. This report addresses the IBAN audits of the 2017 financial statements and 
compliance of NCPS.  The IBAN audits set out an unqualified opinion on the financial 
statements and a qualified opinion on compliance of NCPS in 2017 (reference A).   
 
DISCUSSION 
 
2. The IBAN found the information reflected in the financial statements are in 
compliance with the NFRs and the NATO Civilian Personnel Regulations; however, the 
IBAN issued a qualified audit opinion on compliance due to the late submission of the 
financial statements.  NFR Article 35.1 (reference B) states that the Financial Controller (FC) 
shall submit an annual financial statement for the NATO body not later than 31 March 
following the end of the financial year and the NCPS financial statements were submitted 
on 28 June 2018 due to efforts by the FC to clean-up prior year IBAN observations.  Refer 
to the Action Plan at Appendix I for more information.   
 
3. The IBAN followed up on the status of observations from the previous years’ and 
found three were settled, two were partially settled and two remain outstanding. The 
outstanding and partially settled observations were a result of disclosing the actuarial 
valuation using 2016 (old) data, having some immaterial uncleared balances, not formally 
confirming inter-entity balances and the lack of a foreign currency conversion policy.  Refer 
to the Action Plan at Appendix I for more information. 
   
4. The IBAN noted as an Emphasis of Matter1 in its audit opinion that the actuarial 
valuation used to assess the value of the NCPS obligation is based on prior year (2016) 
data because the study based on 2017 data was not yet completed at the time the financial 
statements were issued. The IBAN acknowledge that this fact was properly disclosed in the 
notes to the 2017 financial statements.  The pension obligation of the NCPS decreased from 
EUR 7.29 billion disclosed in the financial statements for 2016 to EUR 6.89 billion in 2017, 
a decrease of 5%.  The FC agreed in concept with the recommendation and will explore 

                                            
1  Emphasis of Matter – A paragraph included in the auditor’s report that refers to a matter appropriately 

presented or disclosed in the financial statements that, in the auditor’s judgment, is of such importance that 
it is fundamental to users’ understanding of the financial statements.   
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options to obtain the document prior to 31 March in order to settle the matter in the 2018 
financial statements.   
 
CONCLUSION 
 
5. The IBAN have issued an unqualified opinion on the financial statements and a 
qualified opinion on compliance for financial year 2017.  The RPPB is pleased to note that 
NCPS continues to progress and reduce the number of audit observations.  The RPPB 
stresses the importance of timely issuance of the financial statements and supporting 
information to the IBAN.   
 
RECOMMENDATIONS 
 
6. The RPPB recommends the Council: 
 
6.1. note the IBAN reports (reference A); 
 
6.2. endorse the conclusion at paragraph 5; and 
 
6.3. approve the public disclosure of this report, the IBAN audit reports and the 
associated 2017 financial statements of the NCPS.
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Action Plan to Remediate Outstanding Observations 
 
1. The action plan provides details of the status of the outstanding observations reflected in the IBAN audit report (reference A).  
Management has assessed each observation as Open, In progress or Closed based on the following definitions: 
 
1.1. Open – Management is reviewing how best to address the observation or will address the observation at a later date. 
 
1.2. In progress – Management is actively working to resolve the observation and has made progress in resolving the issue. 
 
1.3. Settled – Management considers the observation satisfactorily closed or considers it is unable to take further corrective action. 
 

IBAN Opinion Impact & 
Observation 

Action Plan 
Current  

Assessment 
Resolution 

Timeline  

Compliance impact 
Late issuance of the financial 
statements 

The 2018 financial statements will be issued not later than 31 March 
2019 

In progress Upon 
issuance of 

the 2018 
financial 

statements 
 

No impact on opinion 
Insufficient controls over 
financial reporting 

The observation was partially settled in 2017. The FC will continue to 
enhance the financial statements review process in 2018 and 2019.  
Uncleared balances will be analysed and cleared at year-end 2018.  
The IS FC will explore options to formally confirm inter-entity balances 
at year-end 2018. 

In progress Upon 
issuance of 

the 2018 
financial 

statements 
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IBAN Observation Action Plan 
Current  

Assessment 
Resolution 

Timeline  

No impact on opinion 
Disclosure of Results of the 
Actuarial Valuation Using 2016 
Data 

The FC agrees in concept with the recommendation and will explore 
options to obtain the document prior to 31 March in order to settle the 
matter in the 2018 financial statements.   

Open Upon 
issuance of 

the 2018 
financial 

statements 

No impact on opinion 
Significant delays in providing 
information required for the 
audit 

IS OFC will improve the timelines in submitting the  documentation 
requested by IBAN related to the 2018 financial statements 

In progress Upon 
completion of 
the audit field 
work related 
to the 2018 

financial 
statements. 

No impact on opinion 
Unclear foreign currency 
conversion policy 

The observation was partially settled in 2017. The FC will update the 
"Foreign Currency Transaction" disclosure in Note 2: Significant 
Accounting Policies in the 2018 financial statements. 

In progress Upon 
issuance of 

the 2018 
financial 

statements 
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IBA-A(2018)0117 
29 October 2018 

 
 
To: Secretary General 
 (Attn: Director of the Private Office) 
 
Cc: Assistant Secretary General, Executive Management Division 
 Financial Controller, International Staff 
 Chairman, Resource Policy & Planning Board (RPPB) 
 Branch Head, Plans and Policy Branch, NATO Office of Resources (NOR) 
 Private Office Registry 
  
 
Subject: International Board of Auditors for NATO (Board) Auditor’s Report and 

Letter of Observations and Recommendations on the audit of the 
Financial Statements of the NATO Coordinated Pension Scheme for 
the year ended 31 December 2017 – IBA-AR(2018)0029 

 
 
 The Board submits herewith its approved Auditor’s Report and Letter of 
Observations and Recommendations with a Summary Note for distribution to the Council.   
 
 The Board’s report sets out an unqualified opinion on the Financial Statements 
of the NATO Coordinated Pension Scheme and a qualified opinion on compliance for 
financial year 2017. 

 
Yours sincerely, 
 
 
 
 
 
Hervé-Adrien Metzger 
Chairman 

 
 
 
 
 
 
 
 
Attachments: As stated above. 

isgsak
Typewritten Text
ENCLOSURE TO 
C-M(2018)00698
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Summary Note for Council 
by the International Board of Auditors for NATO (Board) 

on the audit of the Financial Statements of the 
NATO Coordinated Pension Scheme 
for the year ended 31 December 2017 

 
 

The NATO Coordinated Pension Scheme is an unfunded, defined benefit plan and 
applies to all NATO Staff recruited between 1 July 1974 and 30 June 2005.  Members of 
staff recruited prior to July 1974 are members of the Provident Fund.  Staff members 
recruited after 1 July 2005 are members of the Defined Contribution Pension Scheme. 
 
The NATO member states jointly guarantee the payment of benefits.  The total payments 
made under the Pension Scheme for 2017 amounted to EUR 158.5 million (EUR 149.9 
million in 2016). The actuarial present value of the pension liability of the scheme at 31 
December 2017 was EUR 6.89 billion (EUR 7.25 billion at 31 December 2016). 
 
The Board issued an unqualified opinion on the financial statements of the NATO 
Coordinated Pension Scheme and a qualified opinion on compliance for the year ended 
31 December 2017.   
 
During the audit, the Board made one observation which impacts the audit opinion on 
compliance: 
 

1. Late issuance of the financial statements. 
 
The Board followed up on the status of observations from previous years’ audit and found 
that three observations were settled, two observations were partially settled, and two 
observation remained outstanding. 
 
The Auditor’s report (Annex 2) and the Letter of Observations and Recommendations 
(Annex 3) were issued to the International Staff whose comments have been included, 
see the Appendix to Annex 3. 
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26 October 2018 
 

 
 

 
 

INTERNATIONAL BOARD OF AUDITORS FOR NATO 
 
 

 
 

AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS OF 
 
 

THE NATO COORDINATED PENSION SCHEME 
 
 

FOR THE YEAR ENDED 31 DECEMBER 2017 
 



NATO UNCLASSIFIED 
 

ANNEX 2 
IBA-AR(2018)0029 

 

NATO UNCLASSIFIED 
2-2 

AUDITOR'S REPORT TO THE NORTH ATLANTIC COUNCIL AND 
STAFF MEMBERS AFFILIATED TO THE 

NATO COORDINATED PENSION SCHEME 
 

Report on the Financial Statements 
 
The International Board of Auditors for NATO (Board) audited the attached financial 
statements of the NATO Coordinated Pension Scheme for the year ended 31 December 
2017, which comprised the Statement of Net Assets Available for Benefits, the Statement 
of Changes in Net Assets Available for Benefits and the Explanatory Notes, including a 
summary of significant accounting policies. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with International Accounting Standard (IAS) 26 Accounting 
and Reporting by Retirement Benefit Plans1 and the requirements of the NATO Financial 
Regulations (NFRs) as authorised by the North Atlantic Council. This responsibility 
includes the design, implementation and maintenance of internal control relevant to the 
preparation and presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our 
audit, which is conducted in accordance with our Charter and international standards on 
auditing. Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 
 
An audit involves performing procedures to obtain evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, due to fraud or error.  In making those risk assessments, internal control 
relevant to the entity's preparation and presentation of financial statements is considered 
in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of internal control.   An audit 
also includes evaluating the appropriateness of accounting policies used, the 
reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

                                            
1 As the NATO Accounting Framework does not have a standard specific to accounting and reporting by 

retirement plans, the NATO International Staff presents the NATO Coordinated Pension Scheme 
Financial Statements in accordance with IAS 26. 
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Unqualified Opinion on Financial Statements 
 
In our opinion, the financial statements present fairly, in all material respects, the financial 
position of the NATO Coordinated Pension Scheme as at 31 December 2017, the 
changes in financial position thereof for the year then ended in accordance with IAS 26. 
 
Other Matters 
 
Note 3, Actuarial Valuation, to the financial statements discloses an actuarial obligation 
of EUR 7.29 billion related to the NATO Coordinated Pension Scheme. The note 
describes that this valuation amount is based on 2016 data because the actuarial 
valuation study based on 2017 data was not yet completed at the time the financial 
statements were issued.  
 
The actuarial liability study using 2017 data is based on IPSAS 39, Employee Benefits 
whereas the actuarial valuation for 2016 was based on IPSAS 25, Employee Benefits. 
IPSAS 39 updates and replaces IPSAS 25 and the main differences relates to the removal 
of the option allowing organisations to recognise the actuarial gains and losses over a 
period of time.  
 
As of the date of this report, the actuarial valuation study applying IPSAS 39 was 
performed and results in an actuarial liability of EUR 6.89 billion for 2017 and an actuarial 
liability of EUR 7.25 billion for 2016 related to the NATO Coordinated Pension Scheme.  
 
Our opinion is not modified as a result of these matters. 
 
Report on Compliance 
 
Management’s Responsibility for Compliance 
 
In addition to the responsibility for the preparation and presentation of the financial 
statements described above, management is also responsible for ensuring that the 
financial transactions and information reflected in the financial statements are in 
compliance with the NFRs and the NATO Civilian Personnel Regulations as authorised 
by the North Atlantic Council. 
 
Auditor’s Responsibility 
 

In addition to the responsibility to express an opinion on the financial statements 
described above, our responsibility includes expressing an opinion on whether the 
financial transactions and information reflected in the financial statements are, in all 
material respects, in compliance with the NFRs and the NATO Civilian Personnel 
Regulations.  This responsibility includes performing procedures to obtain reasonable 
assurance about whether the funds have been used for the settlement of authorised 
expenditure and whether their operations have been carried out in compliance with the 
financial and personnel regulations in force.  Such procedures include the assessment of 
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the risks of material non-compliance. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified audit opinion on compliance. 
 

Basis for Qualified Opinion on Compliance 
 

The NFRs require the financial statements to be submitted for audit to the Board by the 
Financial Controller no later than 31 March following the end of the financial year. The 
financial statements of the NATO Coordinated Pension Scheme for the year ended 31 
December 2017, though, were only submitted on 28 June 2018. 
 
Qualified Opinion on Compliance 
 

In our opinion, except for the matters and the possible effects of the matters described 
above in the Basis for Qualified Opinion on Compliance paragraph, in all material respects 
the financial transactions and information reflected in the financial statements are in 
compliance with the NFRs and the NATO Civilian Personnel Regulations. 
 

Brussels, 26 October 2018 
 
 
 
 
 
Hervé-Adrien Metzger 
Chairman 
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26 October 2018 
 
 
 
 
 

INTERNATIONAL BOARD OF AUDITORS FOR NATO 
 
 

 
 

LETTER OF OBSERVATIONS AND RECOMMENDATIONS 
 
 

FOR THE NATO COORDINATED PENSION SCHEME 
 
 

FOR THE YEAR ENDED 31 DECEMBER 2017 
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Introduction 
 
The International Board of Auditors for NATO (Board) audited the NATO Coordinated 
Pension Scheme Financial Statements for the year ended 31 December 2017, and issued 
an unqualified opinion on those financial statements. The Board issued a qualified opinion 
on compliance. 
 
Observations and Recommendations 
 
During the audit, the Board made one observation and recommendation. This observation 
impacts the audit opinion on compliance: 
 

1. Late issuance of the financial statements. 
 
The Board followed up on the status of observations from previous years’ audit and found 
that three observations were settled, two observations were partially settled, and two 
observation remained outstanding. 
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OBSERVATIONS AND RECOMMENDATIONS 
 
1. LATE ISSUANCE OF THE FINANCIAL STATEMENTS 
 
Reasoning 
 
1.1 Article 35 of the NATO Financial Regulations (NFRs) states that annual financial 
statement for each NATO body, consolidated where applicable and appropriate, shall be 
submitted for audit to the International Board of Auditors for NATO by the Financial 
Controller not later than 31 March following the end of the financial year. 
 
Observation  
 
1.2  The financial statements of the NATO Coordinated Pension Scheme were 
received by the Board on 28 June 2018, thus not respecting the requirements of the 
NFRs.  
 
Conclusion 
 
1.3 The late issuance of the financial statements results in a qualification on 
compliance for the 2017 NATO Coordinated Pension Scheme Financial Statements. 
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FOLLOW-UP OF PREVIOUS YEARS’ OBSERVATIONS 
 
The Board reviewed the status of the observations and recommendations arising from 
previous years’ audits.  The observations and their status are summarised in the table 
below. 
 

OBSERVATION / RECOMMENDATION ACTION TAKEN STATUS 

(1) Pension FY 2016 
IBA-AR(2017)31, Paragraph 1 
BONDS NOT PROPERLY DISCLOSED IN 
THE ORIGINALLY ISSUED FINANCIAL 
STATEMENTS 
 
Board’s recommendation 
The Board recommends following the 
requirements of IAS 26 and IAS 7 and disclosing 
any investments, not meeting the criteria of cash 
equivalents, separately in the financial 
statements.  
 
The Board recommends the IS formally 
designate the purpose of investments at initial 
purchase and to disclose all required 
information in the notes to the financial 
statements. The subsequent measurement of 
the investments must be performed in line with 
the designation of the purpose of the 
investment. 
 
The Board recommends analysing the market 
risk related to the investment and disclosing the 
results of the analysis in the financial 
statements. 

 
 
 
 
 
 
 
Investments disclosed separately in 
the financial statements. 
 
 
 
 
Sufficient information on investment 
disclosed in the Financial 
Statements. The investment was 
designated as Held-to-maturity. 
 
 
 
 
 
The valuation of investment 
analysed in the corresponding note 
to the financial statements. 

 
 
 
 
 
 
 
Observation  
Settled. 

(2) Pension FY 2016 
IBA-AR(2017)31, Paragraph 2 
INSUFFICIENT CONTROLS OVER 
FINANCIAL REPORTING 
 
Board’s recommendation 
The preparer of the financial statements should 
keep detailed supporting working papers in 
order to be able to support any balance 
presented or information disclosed in the 
financial statements. Moreover, the IS must be 
able to provide details for each ERP asset / 
liability account in order to allow proper follow-
up of the balances. 
 
The Board recommends recording income and 
expense transactions, different by nature, in 
separate accounts, such as: 

 
- unrealized gain/loss; 

 
 
 
 
 
 
Sufficient information was kept by 
accountants in order to support the 
information disclosed in the financial 
statements.  
 
 
 
 
 
Different income transactions were 
still recorded together in a limited 
number of accounts. However 
auditors were provided with 
sufficient supporting details on these 
transactions. 

 
 
 
 
 
 
Observation  
Partially 
Settled. 
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OBSERVATION / RECOMMENDATION ACTION TAKEN STATUS 

- gain/loss from foreign currency 
purchases; 

- contributions; 
- inward/outward transfers; 
- other types of income/expense. 

 
The Board recommends improving the 
transparency and availability of the accounting 
data. Where technically possible and 
practicable, the Board recommends linking 
transactions in ERP to the specific counterparty 
in order to be able to trace changes in respective 
balances receivable and/or payable to these 
counterparties. Using standard ERP workflows 
instead of manual adjustments is encouraged. 
In situations when aggregated data is entered in 
the accounting program, underlying supporting 
details (summaries, listings, calculations, etc.) 
should be available within the ERP and should 
be subject to proper verification and approval 
within the system. 
 
The Board recommends strengthening the 
multi-level financial statements review process 
in order to improve the overall quality of the 
produced financial statements and their 
compliance with applicable reporting 
frameworks. 
 
 
The Board recommends performing, at least 
annually, formal inter-entity balance 
confirmations between all entities who have 
financial statements prepared by the IS Office of 
Financial Control. 

 
 
 
 
 
 
Improvement of the transparency 
and availability of accounting data 
noted. Also more extensive use of 
ERP workflows noted.  
 
While significant accounting data 
cleaning efforts were made in 2017, 
there were still some immaterial 
uncleared balances left in the 
accounting at year-end. These 
balances need to be analysed and 
cleared. 
 
 
 
 
Overall improvement of the quality 
of financial statements noted. 
However, the Board suggests to 
continue enhancing the financial 
statements review process. Some 
insignificant discrepancies noted in 
the financial statements. 
 
No formal inter-entity balance 
confirmations process between all 
entities who have financial 
statements prepared by the IS 
Office of Financial Control identified. 
Similarly to prior year, absence of 
this control led to overstatement of 
the balance of receivables from 
International Staff at year-end. 

(3) Pension FY 2016 
IBA-AR(2017)31, Paragraph 3 
INSUFFICIENT INTERNAL CONTROLS 
RELATED TO PENSION BENEFITS IN THE 
FINANCIAL STATEMENTS  
 
Board’s recommendation 
The Board recommends that the IS retains all 
the information in sufficient details in order to 
support the accounting entries in the ERP 
system. 
 
The Board recommends performing regular 
reconciliations of data on Pension Benefits 
recorded in ERP with Pensions Unit. 

 
 
 
 
 
 
 
Information retained in sufficient 
details in order to support the 
accounting entries in the ERP 
system. 
 
The Board was provided with 
evidence of regular reconciliations 
of data in ERP with Pensions Unit 

 
 
 
 
 
 
 
Observation  
Settled. 
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OBSERVATION / RECOMMENDATION ACTION TAKEN STATUS 

data. 

(4) Pension FY 2016 
IBA-AR(2017)31, Paragraph 4 
CONTROLS OVER THE RECONCILIATION 
OF BANK BALANCES NEED TO BE 
ENFORCED  
 
Board’s recommendation 
The Board recommends performing and 
documenting monthly cash reconciliations 
between the bank balances and the amounts 
presented in the accounting system.  This will 
help to identify misstatements (if any) on a 
timely basis.  This should include signatures of 
the preparer and reviewer along with the dates. 

 
 
 
 
 
 
 
Evidence of monthly cash 
reconciliations provided. 

 
 
 
 
 
 
 
Observation  
Settled. 

(5) Pension FY 2016 
IBA-AR(2017)31, Paragraph 5 
DISCLOSURE OF RESULTS OF THE 
ACTUARIAL VALUATION USING 2016 DATA  
 
Board’s recommendation 
The Board recommends aligning the reporting 
timelines for the financial statements and the 
ISRP actuarial valuation of NATO Coordinated 
Pension Scheme pension obligation in order to 
ensure that the financial statements include the 
data on actuarial valuation for the respective 
year. 
 

 
 
 
 
 
 
Actuarial valuation for the year 2017 
was not available prior to the 
issuance of the Financial 
Statements for the year ended 31 
December 2017. The actuarial 
valuation was received by the IS on 
10 July 2018. 
 
Next year, the IS should ensure that 
they receive the actuarial valuation 
of NATO Coordinated Pension 
Scheme prior to the issuance of the 
financial statements in order to be 
able to include the data in the 
financial statements. 

 
 
 
 
 
 
Observation  
Outstanding. 
 
 
 

(6) Pension FY 2015 
IBA-AR(2017)23, paragraph 5 
Significant delays in providing information 
required for the audit  
 
Board’s recommendation 
The Board recommends that the IS Office of 
Financial Control provide required information to 
the Board in a timely manner.  In order to meet 
the Board’s deadlines, less flexibility will be 
provided in future audits. 
 

 
 
 
 
 
 
The Board noted some 
improvements in the timeliness of 
the submission of the information to 
the Board. However, the financial 
statements of the NATO 
Coordinated Pension Scheme were 
received by the Board on 28 June 
2018. Some information necessary 
for the audit was received after the 
above-mentioned date. 
 
 

 
 
 
 
 
 
Observation 
Outstanding 
(In Progress). 
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OBSERVATION / RECOMMENDATION ACTION TAKEN STATUS 

(7) Pension FY 2015 
IBA-AR(2017)23, paragraph 8 
Unclear foreign currency conversion policy  
 
Board’s recommendation 
 
The Board recommends developing and 
implementing a comprehensive policy on the 
accounting and reporting of transactions and 
balances, stated in foreign currencies. 
 
The Board recommends that monetary assets 
and liabilities at year-end be revalued into EUR 
at the year-end foreign exchange rates. 

 
 
 
 
 
 
The formal policy on the accounting 
and reporting of transactions and 
balances, stated in foreign 
currencies has not been developed. 
 
No material variances were 
identified in the year-end 
revaluations of balances stated in 
foreign currency. 

 
 
 
 
 
 
Observation  
Partially 
Settled. 
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INTERNATIONAL STAFF (IS) FORMAL COMMENTS ON THE 
LETTER OF OBSERVATIONS AND RECOMMENDATIONS AND THE 

INTERNATIONAL BOARD OF AUDITORS (BOARD) POSITIONS 
 

 
OBSERVATION 1: 
LATE ISSUANCE OF THE FINANCIAL STATEMENTS 
 
International Staff’s Formal Comments 
 

The draft submitted for comments did not contain any recommendation. The 
understanding is that the implicit recommendation is to comply with the deadline 
provided by Article 35 of the NFRs, and the IS agrees. 

 
 
FOLLOW-UP OF PREVIOUS YEARS’ OBSERVATIONS 
 
(5) Pension FY 2016 
IBA-AR(2017)31, Paragraph 5 
DISCLOSURE OF RESULTS OF THE ACTUARIAL VALUATION USING 2016 DATA  

 
International Staff’s Formal Comments 

 
A change in methodology was introduced concerning the calculation of the 
actuarial liability.  For the 2018 figure, the IS will coordinate with the ISRP in 
order to be able, as much as possible, to have the information in time so that it 
can be included in the financial statements. 




















































