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In response to positive developments in Poland and

A. BILATERAL STEPS

Lech Walesa's appeal, the President has decided to take
two bilateral steps vis-a-vis Poland. He has lifted the
ban on fishing in American waters by Polish vessels, and
he has decided to approve Warsaw's request for 88 charter

flights during the period April-October of this year.

The granting of permission for the charter flights does
not affect the ban on regularly scheduled flights by Lot,
and it is made in the expectation that Warsaw will grant

an equal number of charter flights to American carriers.
B. REMAINING SANCTIONS

In addition to the ban on regularly scheduled flights
by Lot to the U.S., other measures remain in place. They
include:

-- A freeze on credits;

-- U.S. opposition to Poland's entry into the IMF;

~- Suspension of MFN status;

-- Suspension of scientific travel under the Maria-
Sklodowska-Curie Fund;

-- Curtailment of the shipment of non-humanitarian

agricultural commodities for distribution by the Polish
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-- Suspension of the Export-Import Bank's line of
credit insurance for Poland; and
-—- Suspension of high-level political contacts with

the Polish government.

C. ALLIED UNITY

The U.S. sees no reason to modify the agreement by
Alliance countries to refrain from high-level political
contacts with the Polish government except on the margins
of international meetings (such as UNGA, CDE).

With regard to the ekisting decisions of Alliance
countries not to grant credits to the Polish government,
the U.S. believes the West should continue its cautious
approach toward Poland's serious economic problems and
external debt.

The key to Western success invpersuading Polish
authorities to move in the right direction (e.g., the
Papal visit and the release of the vast majority of political
prisoners) has been our unity.

Much remains to be done in Poland, and if we hope to
continue to have an important influence on events in that
country, it is wvital that we continue to work together.

In that regard, it is crucial that we avoid any
sudden liberalizing moves in our relations with Warsaw.

When events warrant, we will be among the first to

suggest a further modification in sanctions.
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We wiil continue to pursue the President's step-by-
step approach, and our long-term goals of promoting
reconciliation, restoring free trade unions, obtaining
the release of the remaining political prisoners, and

encouraging economic reform remain unchanged.
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