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In the copacity of representativa of the UK Presidency of the Furopean
Community, I have boen instructed to circulats the epcloned threo papera which

wore agreed in European Political Cooperation last conth.

the following subjacte:

The paporsa are on
%

z a) the situation in Poland and the Reactions ¢f other Eantern European countries;

b) the current aituation in Yugoelavia; and

A1 4-0

€} current Soviet attempta to influence Western policy on aros control and

disarmament,

-l -0f

I um copying this letier and enclomures to colleaguen on the Political

Committeo; the third paper pay alec be of interest to SPC Ropreeentatives and .
to Defence Counmellora in Delegations. '
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A0k SITTA
o TION I, POLAND AD THE REACTIONS OF OTHER EASTERN EU'HDPEAH

-
. _1: ]

| o LDI?ﬁFATIyELT CALM PERIDED rULLDU1{G AGRECHENT ON THE
"'Jvﬁeosﬁcé AFFAIN'' HAS DEE: SUCCIEDED RECEITLY BY A T
FLARE-UR OF TERSI0H. O THIS OCCASIOY THE CAUSE IS HOT SO,
- DUCH THE, CD“FLIETS SETUEEY SOLIGATITY 40D TRE AUTHORITIZS
© A4S THE .STRUGELE. PETWEEN CONSEMVATIVE AKD REFURMIST TERLZil-
CIES % THE PARTY CENTRING 0% THE FORTHCOH(HE SPECIAL PARTY
COHGRESS, AS WELU AS THE ATTITUDE OF THE SOVIET URIOL AND
THE OTHER:WARSA¥ PACT SOUNTRIES TO THE S{TUATION L1t THE
20U 1SH PARTY AND- ITS CONGRESS. 1Y SPITE OF ATTENPTS ¥Y THE
HARDLTRERS AND HOSCCM TO CALL A HALT TG THE PROCESS OF RENSVAL,
IT SEEKS LIKELY THAT THE PRESERT POLISH LEADERSHIP WILL COHTINUE
‘THE POLICY PURSUZD SO FAR, Ili THE AUSENCE OF OUTSIDE HILITARY
'uTuP\uuTIDﬁ. C :

-~

1. cancLusions ' x
_____ . , ) i .
Tie £LECTIONS WHCIH ARE UNDER WAY FOR THE SPECJAL PARTY COHZRESS,
MIE TO START ON JULY- 14, REVEAL A STROMG TEWDEHCY TOMARDS

REFORM AND SOGCIALIST REWEWAL, AND,THE LEADERSHIP OF MR. KAUIA

AT GEHERAL JhRUEELSFI APPEAS TO ACCEPT THIS REALISTICALLY

TG A LARGE EXTENT. HARDLIMERS HAVE TRLED, HONEVER, hﬂD FRE

STILL TT?INQ TO REVERSE THIS TRERD. THEY XNOW THEY AR

BEING SUPPORTED-BY THE SOVIET UMICH. THE STROHGEST PRCCF

OF TH4SAS THE LETTER THE SOVIST CENTRAL COMAITTEE SEHT

TO THE POL13H PARTY -ON 5 JUME, LEADING TD.A SPECIAL PLENARY
SESS104 OF THE POLISH CENTRAL COMMITTEE ON 9 EN 10 JUIE. =

THE ATTE#PTS BY THE OLD GUARD TO OUST THE PRESEWT LEADERSHIP

AMD HAVE THE COWSRESS POSTPORED WERE THWARTED.AND AS A RESULT
THE POSITIONS OF IR. KAHIA AKD $R.. JARUZEUSK [ WERE STRENGHERID.
_TENS 10K ‘PERSISTS, HOWEVER, It PCLAMD BETWEEM THE FORCES OF
REUEWAL “AND THOSE FAVOURING 4 REYERSAL OF POLICIES. IN

OFLER TO NEET SOYIET ORJECTIGHS, |F GILY 1N PART, THE
T AUTHORITEES AMNOUNCED r:atuﬂEs To CONTROL THE PRESS, A

RETUR TO DISCIPLILE, -ACTION TO STOP ANT!-SOVIET AN ESTAT 1OXS
AMD REPRESSION OF DISSIDENT ELZHENTS ESPECIALLY MITHIN .
SCLIZARITY. THE LEADERSH(P OF THE FREE TRADE WHION APPIARS

TG 2E FULLY AWARE OF THE DARGERS AND SKOUS A GREAT SENEE
_CF RISPOUSIBILITY. THE CHURCH, FOR ITS PART,, COATIHUES TO
. PLAY & SICDERATING GOLE, ALTHOUZE THE AUTHORITATIVE PIRSONALITY
OF THE LATE CARDIIAL WYSZINSKI 15 HOY it1SS|uE,
'THt 08T ACUTE PROELEHMS WITH wi(CH THE GOVERUMENT 1S
GRAPPJ'..IHG . LHREERN TET STEATE OF JHE ETDUCHY | '."HIEFH E'.:'IFJ'!!T|3]'1”":5r
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EﬁFﬁdSTtp., FOREIGH DEET HAS RIGEN TO AZOUT 26 LiLLidh DOLLAR
AUD URGEZWT FIEANCIAL A1D 1S oo lle SQUSHT. ud THE COTHER HARD
THE PROSPECTS FOR A GOOD HARYEST SEER Fh?DUHAaLE.

FOR THE SOVIST LEADERSHI? TuE BAHOEUVRE HAS BECONE
SVEN HARROWIR, SINCE THT PUBLICATIZ CF ITS LETTLR DI 10T
LEAD TO ALY SUBESTANTIAL CHANEE |1 THI COURSS OF ZVEXNTS 11
POLAND. APART FROH THE FACT TRAT TUHE IS BAPILLY RUIMLING GUT
FOR AR INTERNINTIGH TO BE STAGED RIFORE THE COMIPESS BEGIHS,
ITS COST wOULD BE YERY HIGH il POLITICAL, BUMAN ARD ECOROIIC

E
TER:S, G THE OTHER MHAND & FAILUGE TO INTERFERE EFFCCTIVELY

it TRz POLIEH STTUATIOH SAMNOT ZUT HAVE ADVERSE LOIG TERY

FAPLICATICHS FOR THE SOVIET POSITISH 1 DASTERM EURDPE.

I11. PARTY AHD GOVERNMENT

THE POSITION OF THE RFORMISTS 1IN THE PARTY 1S CLEARLY BECOHING
STROMGER AWD TH1S HAS NOT ESCAPED THE SOVIET LLEADERSHIP AS 1%
APPARENT FRDM THE IR CRETiCISH GF DEVELOPMENTS I[N THE PARTY.

mamn,

ELECTIDHS HAVE ALREADY TAKEN ‘PLACE 1% THOSE LARGE COHCERNS
AND INST ITUTES WHICH WERE ABLE TO SELECT DELEGATES FOR THE ™
SPECIAL PARTY CONGRESS DtEEETLf BY MEANS OF FREE AND SECRET
BALLOTS. THERE ARE 350 OF THESE DELEGATES OUT OF A TOTAL OF
1965, AND THE MAJORITY OF THEM ARE HEW AND REFORM—MINDED AND
ABOUT 30 0/0 OF THEM ARE SOLIDAR|TY MEMBERS. THE COURSE OF THE
PARTY CONFERENCES HELD SO FAR AT REGIOHAL (MOIWOD} LEVEL, AT
WHICH THE OTHER DELEGATES ARE SILECTED, ALSO POINTS IN THE
DIRECTION OF RENEWAL AND REFORM. |T 1S ALSO SIGHN{F ICANT THAT
KHOUN HODERATES AMD FOR REFORHISTS AONG THE PARTY LEADERSHIP
SUCH AS KAHIA, JARUZELSK| -AND. BARC IKOWSK{ WERE RETURNED AS
DELEGATES FAIRLY EASILY, WHEREAS SUCH KNOWN HARDLINERS AS

MR« STEFAN OLSZOWSKI AWD NP, TADLUSZ GRABSK! MERC EHBARASS|IHGLY
PASSED OVER IN THE FLECTIQN OF DELEGATES AT A HUMSER OF CORFEREMCES

THEY ATTENDED. FURTHERNHORE, RELATIVELY FEW WORKERS HAVE BEEN

h_ELEETED AS DELEGATES. THE SAME PICTURE |S ENMEFGING FROM THE

FLEETFGHS T8 L6CAE EIFFUTIvtS AltD PPﬂvIICIAL PARTY LEADERSHIPS,

HHITEI R R R T THEs s e e RE R IR A I e
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. WHICH ARE TAKING PLACE AT THE SAME TIME AS- THE ELECTTON OF DELDGATES™ —~ " ° -
. .., J0 THE COMGRESS. FIFTY PERCERT OF THE MEVMLY-ELZCTED
'-PPGLJdcth FIRST SECRETAPIES AND 75 PERCERT OF THOSE AT
HKML 'LEVEL ARE TLFIHG OFFICE FOR THE FIRST TIME OP AFTER
AN INTEFHUPTIDH

T RN R

(T IS THUS HOT SURPRISING THAT THESE DEVELOPMEWTS ARE
GIVING RISE TO GRAVE COHCERN IN THE KREHLIN AND AMONG i
CONSERVATIVE ELEMENTS (N THE PARTY. THE LATTER HAYE ~ 1
RECENTLY TREED TO TURN THE TIDE IN A NUMBER OF WAYS ‘
CWITH THE SUPPORT OF THE SOVIET LEADERSHIP. THE FIRST
thTEMPT OF THE HARDLIMERS TO DISCREDIT THE GOVERNMENT
mﬂF GENERAL WOJCIECH JARUZELSKI CONSISTED OF A WUMBER OF _
%ALhﬁHtST PUBLIC STATEMENTS BY MR OLSZOWSK| AND OTHERS, THERE
ans BEEM A STREAM OF PRESS REPORTS ON INCREASED CRIME, VAN-
JDALESM AT SOVIET VAR MEMCRIALS AUD WAR CEMETERIES, ATTACKS
~ON SOVIET MILITARY PERSOMNEL, THE POLICE ETC. THESE ;
SREPORTS WERE EAGERLY SNAPPED UP BY THE MEDIA (N SURROUNZ HIG ‘
~APUNTRIES AND SUITABLY EMBROIDERED .WHERE NECESSARY., THEIR
g‘gTEHTIDH 16-TO SHOW THAT THE GOVERNMENT NO LONGER BAS
E SITUATION UWDER CONTROL AWD THAT A F IRV HAND {5 KEEDED.
SN CASES WHERE SUCH INCIDENTS HAVE IN FACT DCCURRED OHE
PHAS THE (MPRESSION THAT (T {S MAIHLY A OUESTION OF A SHARP
RINCREASE 1 TENDENTIQUS PUBLAGITY. HOR SHOULD THE POSS-~
§|B|L|Tf OF PROYOCATION BE EXCLUDED BY ANY MEAHS IN CERTAIN
O NSTANCES, FOP EXAMPLE THE *DAUSING OF SOVIET HMEMORIALS.,
”TH:S SEEMS TO BE EVEN MORE PRO3BABLE !M THE CASE OF IKCI-
SDENTS THAT HAVE TAKEN PLACE SINCE .THE LAST MEETING OF

:iiF PLENUN. - )

E‘E **KATOWICE FORUM'®, A MORE DIRECT ATTACK LAUNCHED BY

ZTHE COMSERVATIVES, ISSUED ON 15 HIAY A DECLARAT!0U SHARPLY

CRITICISING THE POLICY OF THE POLISH PARTY LEADERSHIP FOR

BUNDECISIVENESS tH THE FACE OF THE THREAT OF COUNTER-REVOLUT|ON

IN POLAND. THIS STATEMENT BY A NUHBER OF RELATIVELY UNKNOWH

PARTY MEHBERS RAPIDLY GAIMED GREAT SIGHIF ICANCE WHEN THE SOVIET

MEDIA GAVE IT WIDE PUELIGCITY ARD SUGGESTED.THAT THEPE HAD BEEN

APPROVAL FOR 1T AWunG LarGE SECTIONS OF THE COMNUN{ITY IN POLAWD., .
I FACT THE REACT IO AMONG THE MAJORITY OF PARTY HEMBERS, _ f
INCLUDING THE POLITBURC. AND MR OLSZOMSK| HIMSELF, AND |
A¥ONG SOLIDARITY UAS SO HOSTILE THAT THE FORUM VAS OBLIGED

| TO SUSPEMD -ITS ACTIVITIZS, THE FACT THAT NMOSCOW GAVE

SUCH.KEEN SUPPORT TO AN [NITLATIVE THAT CONFLICTED TOTALLY

WtTH‘ITS fsacnzn' PRINCIPLES OF PARTY DISCIPLINE A1SES
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. THE QUESTION OF MOW FA? THE SOVIET AUTHORITIES WERE
_INVOLVED tH THE FORUM'S CAMPAIGH 1H ADVARCE.

" QEEKOST RECENT AHD DIRECT ATTACK ON THE POLICIES OF
MR KANIA AND MR JARUZELSK1 TOOK PLACE DURING THE 11TH
PLENARY SESSION OF THE CENTRAL COMMITTE ON 9 - 1p - ,
JUHE. THE IMMED|ATE REASON FOR HOLDING THE PLENARY SESSION
WAS THE WARNING LETTER WH|CH THE CENTRAL COMMITTEE OF THE
SOVIET COMMUNIST PARTY SENT TO THE POLISH PARTY OK 5
JUNE-- '

—
L
1
-

o
|il—|.

'THE LETTER REFERED TO 'A MORTAL DAHGER THREATEN (NG THE REVOLUT IO~
HARY GAINS OF THE POLISH NATION'. (T STATED THAT ENDLESS CONCES—
SIONS TQ . ANT|-SOC(AL'ST FORCES HAD LED THE POLISH PARTY TO RETREAT
STEP BY STEP UWDER PRESSURE FROM COUNTER-REVOLUTION AND

EXPRESSED THE FEAR THAT AT THE .CONGRESS {TSELF THERE MIGHT

BE *AN ATTEMPT TO LAUNCH A DECISIVE BLOW AT THE MARX{ST-

LENINIST FORCES OF THE PARTY LEADING TO JTS LICUIDATIOH!
ENCOURAGED BY MDSCOW'S FIERCE: CRITIC IS, A HUMBER

OF SPEAKERS, INCLUDING MANY DISMISSED OFF ICIALS FROM THE

GIEREK ERA (E.G. MR PROKOPIAK AND MR MAJDOWSKI}, AS WELL

AS MR GRABSK! ARD OTHER MEMBERS OF THE POLITEURD ITSELF,

" DEHAKDED CHANGES N THE COMPOSITICON OF, THE POLITEURO

i. KMD THE ABANDONMENT OF THE POLICY OF COMPROMISE AND CONCESSIONS.

® » noviser of REFORMISTS, INCLUDING MR KAZ (3(ERCZ BARCI-
KOUSKt, MR TADEUSZ FISZBACH AMD MR MIECZYSLAW RAKOWSKI,
DEFENDLCD THE POLICY PUSUED 50 FAR, HOWEVER, AMND POIHTED
OUT THAT POLAKD HAD N FACT NO ALTERNATIVE. MR RAKOWSK]
STATED THAT ANY OTHER METHODS THAN THE DIALOBUE WOULD
LEAD TO A MATICHAL CATASTROPHE. LIKE MR RAKOWSK|, MR

F (SZBACH SUPPORTED THE IMITYATIVES FROM.THE PARTY

GRASSRDOTS, WHICH HE DESEFIBEB AS "ELErEHTS OF THE PARTY'S
REBAISSANCE Y,

DECLASSIF

THE PARTY LEADER, KR KANIA, TRIED TO AVOIL THE PITFALLS.
O THE ONE HAHD HE HECD"‘!"'.“ED THE 'RIGHT* OF THE SOYIET
CuKI104 TO 3E CONCERMNED AEQUT THE "IE\-'ELDPHE’.!TS JH POLAND
~AND CRATICISED THOSE WHO WANTED TO PUT AS{DE THE PRIN-
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'EGUGEDIS FOTELS'. HE LSO ATIACHLT THE IXPRESS OIS
OF AN ANT(~SOVIET ATTITUDE, LACHK OF PESPECT FGR TIE - -
"RUETIA, LACK OF DICIPLINE AMONG THE PRCSS AND THE )
PﬂtlTlan ASPIRATIONS OF SOLIDARITY. STRONG ACTION WOULD
BE TAKEN AGAINST THESE FEATURES IM THE FUTURE. OM THE :
OTHER HANUD MR. KAM(A STOOD BY REMEWAL AND IHPLICITLY REJECTED
THE ACCUSATION BY THE SOVIET COMMUMIST PARTY'S GEKTRAL COMMITTEE
THAT THE. MAJOR|TY OF DELEGATES TO THE FORTHCOMING PARTY
CONGRESS WERE 'OPPORTUNISTS AND REVISIONUISTS',

ﬁ .

FINALLY, IT TRANSPIRED THAT THE MAJORITY OF CENTRAL COMM-
ITTEE HEMEERS WERE OPPOSED TO CHANGES IK THE POL{TBURD,
ALTERATIONS (N PRESENT -POLICY AiUD POSTPONEWMEMT OF THE
PARTY CONGRESS. THE LATTER WILL TAKE PLACE BETWEEN 14
AND 18 JULY AS PLAMNED. THE OWLY VICTIY OF THESE CONSERVATIVE
ATTACKS APPEARS TO BE JOZEF KLASA, THE' CENTRAL COMPATTEE'S
'MEDIA CHIEF, WHOSE RESIGKATION HAS DEEN AUNOUKCED. THE HARD—
LINERS SEEM TO DEPEND MORE THAN EVER ON SUPFORT FROM MOSCOM
T0 ENABLE THEX TO PETA(N THEIR POSITIONS. |

THE SPEECH BY THE PRIME MINISTER, MR JARUZELSK!, TO THE

SEJM TWO DAYS LATER, O 12 JUKE, COIF IRMED THAT CURRENT

POLICY WQULD BE CONTYNUED. IT IS TRUE THAT MR JARUZEL-

SKi ALSO ANUOUNCED STRONG MEASURES AGRINST EXTREMISTS AND
ANT1-SGC 1AL IST AND ANTI-SOVIET FORCES, BUT THE RESIGHATION

OF MR, JERZY EAE!A, W0 AS MINISTER OF JUSTICE WAS CONSIDERED
RESPOIISIBLE FOR THE HANDLING OF THE BYDGOSZCZ INCIDENT, AND

HIS REPLACEMENT BY MR, SYLWESTER ZAWADZKi, ®WHO WAS CLOSELY = '\
INYOLVED, IN CONSULTATION WiTH SOLIDARITY, (N THE PREPARATICH
THE TRADE UN{OW LEGISLATION, CAN SCARCELY BE SEEN AS ANYTHING
OTHER THAN A GESTURE TOWARDS THE TRADE UNION,

L et et o 1 e g I (T EE AN AN e e e T s g T T e v |

=
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THE RELAT(VELY RELAXED S|TUATION CONCERNING THE PROCEEDINGS
AGAIEST FOUR LEADING KPN HEMBERS, WHO HAD PREVIOUSLY BEEN
RELEASED PENDSNG TRIAL FOLLOWING PRESSURE FROM HUNGER STRIKES
ON THEIR BEHALF, S A FURTHER INDICATION THAT THE GOVERNMENT
1S HOT AINING AT A COHFRONTATION WITH THE OPPOSITION. ON THE
OTHER HAND T MUST TAKE 1HTO ACCOUHT THE IHCREASING PRESSURE
BY HARDLINERS FOR STROWGER MEASURES AGAINST 'ANTI-SOCIALISTIC
FORCES' AND INTERVENTION LY THE LEADERSHIP 1N THE PROCESS OF
PREPARIKG THE PARTY CONGRESS.

- RESTETCTED
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~CIRCUMSTANCES MAKE THYS SEEM EXTREMELY DOUBTFUL, HOWEVER,
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IV. THE STATE OF THE ECONOMY

THE MAJOR PROBLEMS WITH WHECH THE GOVERMMENT OF MR. JARUZELSK!
IS GRAPPLING, HOWEYER, ARE TO BE FOUND N THE ECOHOMIC SPHERE.
THE COUNTRY'S ECCHOJY CONT(HUES TO DETERIORATE RAPIDLY.

OUTPUT OF A NUHBER OF KEY PRODUCTS LAGS FAR BEHIND THE

1581 TARGETS, WHICH HAVE ALREADY 3EEM REVISED DOVNWARD,
‘1T 15 EXPECTED, FOR EXAMPLE, THAT COAL PRODUCT 1ON WILL

AMOUNT TO OMLY 165 MILLION TONZES THIS YEAR INSTEAD OF

188 MILLION TOMHES. IMDUSTRIAL PRODUCTION HAS FALLEN BY 12

PER CENT 1N THE FIRST FIVE MONTHS OF 1961, LATEST REPORTS
INDICATE THAT THE AT IONAL PRODUCT wILL FALL BY MORE THAN

10 PERGENT It REAL TERMS 1N 1981. THE SHORTAGE OF CERTAIY
FOODSTUFFS AND OTHER CONSUMER GOODS 1S RAPIDLY BECOHING

MORE ACUTE. MORE AMD MORE PRODUCTS ARE BE ING RAT{OHED OR

it SOME CASES, LIKE PETROL, DISTRIBUTION 1S SUBJECT TO
DIFFERENT ARAANGEMENTS. ' o

: o,

ECONOMTC RELAT{ONS WITH OTHER COUNTRIES PRESENT AN EQUALLY
ALARMNING PICTURE. (N SPIiTE OF DRASTIC IHPORT RESTRICTIONS
POLAND'S TRADE BALANCE FOR THE FIRST FOUR MONTHS OF 1961
SHONED A DEF ICIT OF APPROXIMATELY BOO MILLON DOLLARS. |
EXPORTS WERT DOWR BY 18.3 0/0, WHILE (MPORTS INCREASED BY 6.6 0/0. .-

|

1
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ONE OF THE MAJOR CAUSES OF THIS DEFICIT WAS THE IMPORT
OF FOODSTUFFS FRGIY THE WEST AMOUMTING TO OVER 1,100
MILLION DOLLARS, 700 MILLION DOLLARS MORE THAN IN THE
SAME PERIOD |N 1980. ANOTHER CAUSE IS THE VIRTUAL CESS-
ATION OF THE EXPORT OF SUCH TEhDiTiDHﬁLLT IMPORTART
PRODUCTS - AS COAL. ‘

POLAND'S DERTS TO THE WEST ALONE AMOUNT TO SOME 26,000 MILLIOW
DOLLARS AMD THE FINANCE MINISTER, MR KRZAK, RECENTLY

STATED THAT HE EXPECTED THE COUNTRY'S TOTAL .FORE!GN DEBT

TO CONTINUE TO RISE UNTIL AT LEAST 1985. ANY SUEBSEQUENT

FALL wOULD DEPEND ON WHETHEP POLAND WOULL MANAGE TO BRING

ITS TRADE % ITH THE WEST INTO BALAICE IH 1582, PRESENT

1
|
i
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CAN LATE APRIL A HUBBER OF WESTERL COVERGIIENTS REACHID

- AGHRERMENT- VW ITH POLAND OW THE RESCHEDULLIEG OF A WUICLER
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LOARS SUPPLIED OF GUARAMTEED BY THFHM. ON THE OTHER MAWD
HEGOTJATIONS OM A SIMILAR ARRAMGEZENT WITH WESTERN COMM-
ERCIAL BAHKS ~WHICH TOGETHER W(TH EASTERN BANKS WITHDREW A TOTAL
OF 500 MILL ION DOLLAR [% SHORT-TERM INVESTHMENTS FROM POLAND (N THE
FIRST FOUR MONTHS OF THIS YEAR- HAVE STILL #0T BEEN COMPLETED,
THUS HAKING POLAND'S FORE IGH-CXCHANGE POSITION PARTIC-
ULARLY PRECARICUS 'AT THE MOMENT. MR JARUZELSK] HAS SAID
THAT THE SHORTAGE OF FOREIGN EXCHAMGE 1S SO SERIQUS THAT
THERE ARE DALY SESSIOMS ON THE ALLOCATION OF FUMDS FOR
I¥PORTS. POLAHD IS HOT CAPABLE OF DOWH-PAYMENTS UP TO 15 0/0. THE
AUTHORITIES HAVE STATED THAT AN AMOUNT OF 500 MILL1ON DOLLER 1S
URGEWTLY FEEDED. IT 1S RECALLED THAT THE EUROPEAN COMMUNITY GAVE

CFOOD AID IN TwO SEPARATE TRANCHES,

THE S{TUATION 1S ALL THE MORE ALARFING 13t THAT ECONOIIC

PEFDRMS HAVE STILL TO MANIFEST THELSELVES IN SPITE OF

MONTHS OF DISCUSSIONS. THE REFORM PLAN PRODUCED BY MR

HEKRYK KISIEL, THE THEN CHAIRMAR OF THE PLANNING COMM-

ISS1ON, WAS REJECTED BY THE SEJM IN MAY AS TOTALLY IHAD-

EQUATE. ON 12 JUNE MR JARUZELSK) D1S#ISSED MR KIESIEL

AND & NUMBER OF OTHER MiH{STERS WHO WERE RESPONSI3LE FOR

PARTS OF ECOLOMIC POLICY, AND ANROUNCED THAT RADICAL CHANGES wWOULD
BE MADE IN THE BEAR FUTURE. THIS COULD MEAN A REORGAHISATION OF
THE ABMINISTRATION, INCLUDING.SHARP CUT-BACKS IN THE BUREAUCRATIC.
MACHINERY [VARIOUS MINISTRVES WOULD BE ABOLISHED) AND IN .

PARTICULAR STRUCTURAL PRICE INCREASES OF SUCH ITEMS AS EREAD AiD .. .

COAL AS A FATTER OF UrGEMCY. THESE REFCRMS WiLL EE LAMKED ¥1ITH
COMPENSATION ¥ THE FLELD OF IHCOMES. THE EXTENT TO wHICH THEY WiLL
PRODUCE RESULTS WITHIN A REASOMNA3ILE PCPIOD 15 QUESTIORADLE.

I THE FIELD OF AGRICULTURE, PROSPECTS SEEM TO BE LESS OMikOUS
AS THIS SUMMER, FOR THE F(RST TIVE I8 MANY YCARS, POTATO AND
CRAIY CROPS PROMISE TO BE SUBSTANTIAL, SO THAT FEWER FOQD PUR-
CHASES MAY HAVE TO BE MADE IN OTHER COUNTRIES,
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V¥, SOLIDARITY ™

_——— . ¥

THS MODERATE FORCES IH SOLIDARITY APPEAR TO HAVE THZI UPPER

HAND AT THE MOMERT., A THREATEIED STPRINRE TO ENFORCE l-PLEh_JT WT10

OF THE AGREEMENT ON THE BYDGOSZCZ AFFAIR WAS AVLRTED WITHOUT

TRE GOVERWMENT HAUIHG TO 1AKE AY REAL CONCESSIOUS, THE LIADERS

OF SOLIDARITY APPEAR TO BE AUARE OF TUE NZED TO AVOIT, it THE

PRESEIT CRITICAL STATE OF AFFAIRS, AlY ACTION THAT wOULD PLAY

IWT0 THE HANDS OF THE HARCLINERS, FOR THIS REASOH SOLIDARITY HAS

PUSLICLY DISASSOCIATED ITSELF FROM AHTI-SOVIET ACTS., {hH LUZELIY
SORUNEINT TO LIBERATIODY BY THE RED ARMY THAT HAD EEEN DAUEEL

-"’!TH VHITE PAINT %WAS CLEANED BY SOLIBARITY MEMZERS. ul ALADLY,

il WARSAL MF LECH WALESA APPEALLED TO THE URION TO DE LESS I1N-=
VOLVED 1M POLITICAL MATTERS AND TO “GRE CONCERIUED wWITH LOC-
KING AFTER_THE INTERESTS OF ITS HEMDERS. It ONDER HOT TO GIVE THE
HARDL INERS AllY UNMECESSARY PRETEXTS FOR CRITICISH, MR WALESA

END TS ASSOCIATES ARE TRYIME GRADUALLY TO REDUCE THE [N~
FLUERCE, FOR EXTERIAL CONSUMNPTICI AT LEAST, OF THE HOR ADVISERS
ARE CTHER RADICALS SUCH &S MR EUIAZDAY

Ll
rm

V1. THE CHURCH

CARD (TAM: MYSZYNSKI, THE POLISH PRINATE WHO DIED o4 28

MAY, HAD BECGHE AN EXTREDELY AUTHGRITATIVE FIGURE FOR THE . \
CHURCH AMD ALL NOH-COMMUNIST GROUPS - 1N POLAND BY VIRTUE OF

H1S LONSSTAND UG EXPER(ENCE OF CONTACTS WITH THE COUMMUNIST
AUTRONITIES. HEVERTHELESS THE ATT TUDE GF THE CHURCH TOWARDS

THE RESINE, AiD TOUARDS THE (NDEPLUDENT TRADD UMNICHS AND BDISS|DEN
1S i0T EXPECTED TO CHARGE |1 ITS ESSENTIALS REGARNDLESS OF WHO |8
APPOINTED TO SUCCEED CARDINAL YYSIYMSA!. THE CHURCH'S HISTORICAL
20LE 1t POLISH SOCIETY AnD THE FACT THAT THERE 15 A& POLSH

POPE 1! THE VATICAN UGOULD APPEAR 70O PQOHIDE L GUARANTEE

-

ir

OF THIS., THZ CHURCK'S CORTIZUED ¢ILLIMNGHESS TO BE
AN ACTINE IHTERZEDIARY SETWEEN THE Pﬂvr"lnhuT ANT SOLI-
SARITY 153 CLEAR FR2IT SUCH THINGS A5 THE FACT THAT IT 1S
QI'E GF Tro CUARANTORS OF THEI DESZRVANICE OF THE ADOYC
AGREEVENT Gf THE BYRGROSICZ IR I2E0T,

T OLBEACTION IR THE SnvlfT USION AND OTHER WARSAW PACT COUNTRIES
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CTRE LETTER WIHICK THE CENTRAL CCOMITILE OF THE SOVIET
LOEUEIET PARTY SERT TO ITS COUWNTERPART 111 POLAID G

'S JUNE COMF [RIHED THAT 110SCOM
" AL OBJECTS STRQUELY TO NAHY OF THE DEVELGRIEHTS THAT HAVE
TAKER PLACE 11 POLAND SIKCE AUCUST 193D AND wWOULD LIKE YO .
SEE THEN SET nsu‘-h., ¥
8, HAS LDST CONFIDENCE 11 THE ARILITY OF THE PRESENT POLISH
LEADEREHIP TO Eﬁ}uﬁ THIS ABCUT.
IT yS.LIKELY THAT THE SOYIET LEADEPS HOPED THZIR LETTER
VOULD ACHIEVE THE REPEACENHEDT GF THE EAUIA-JARUZELSKI

"TITTTETIIC r

TE D T A S R L R 3T LI T U LU TR TL RN 0N 1 1111138 7T F DT T TR T e 1 BTty b Ta T e

1

PARTHERSHIP DY REPRESENTATIVES OF THE HARD LINI AMD TUE

POSTPONENENT OF THE FORTHCOHILG PARTY COMERESS (il ORDER

TO AYG1D LARGE MUMBZRS OF 'EXPERIENCED AHD RELIAZLE COMI-

UNISTS' RAVING TO GIVE UP THEIR POSTS IN THE HIGHEST ORGANS
_OF THE PARTY TO 'OPPORTUNISTS AND REVISIONISTS'. THE S1GHS

LPE THAT THE KREDL!T HAS FALLED 11! 1TS PURPOSE: AS PLANMED,
@'° PARTY CONGRESS WiLL 3F HELD BETUEER 14 ANDLS JULY,

FAILING OUTSIDE IHTERVERTI0i., THE POSITION OF KR HKAM1A

HD MR JARUZELSKI APPEARS TO BAVE BECOHE STROMGER RATHER

THAH WEAKER, I8 SPITE OF THE FIERCE CRITICISM HEAPED

UPOH THZM DURING THE 1iTH CENTRAL COWHITTEE PLEDU,

FURTHER'IORE THE PARTY LEADERSHIP AMHOUNCED THAT 1T iOULD

KEE® TO THE COURSE GF REWEWAL.), THERE @45 THUS RO QUESTION

OF UHBOING DEVELOPMENTS. |

UHPPRECEDERTLY, THE SOYIZT PRESS FAILES TO PUBLISH A SUM:ARY
OF ®ANIA'S SPEECH TO THI 131TW PLEMUI OF HIS CLOSIHG REMARKS,
SUBSEQUENTLY, THE ZCIA 1SSUED AN EDITED ACCOUNT OF THE  ~
m.FL':"\EU“E RESOLUT IO REPORTING ALL REFEPEHCES TO FIRKER ACTICH
EUT PASSING GVIR ALMOST I SILZUCE THE ADHERENCE TO THE
(POLICY OF REREWAL. THE PUZSLICATION OF THE CPSU LETTER OK
12 JUIE WAY HAYE BZEl 1® PART PROMPTED 2Y THE FACT THAT THE
TEXT HAD LEAKED N POLADD AND THE WEST, BUT IT WAS PRODABLY
ALSO INTENDED AS A FURTHER £XPRESSION GF DISAPPROVAL AT THE
OUTCGIIE OF THE PLERUH. '
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. STRONGEST STATEMEHNT OF SOVIET DISSATISFACTION OVER
THE SITUATON™N POLAND SINCE THt JUNE LETTER FROM THE
CENTRAL COMMITTEE OF THE CPSU CAMI FROM LEQR!ID ZAWYATIN
{CHIEF OF THE IKTERHMATIONAL IMFORAATION DEPARTHMCHUT OF
THE CPSY CEMNTRAL COMMITTEE) WHGA SPEAKING ON TELEVISION
OK JUntE 20TH, STAKED THAT THE TI#Z HAD COME FOR DECISIVE
ACTIDW SO THAT POLAND COULD REALLY BE TAKEN OUT OF THE

CATASTROPHIC S{TUATION,

THE SOVIET LEADERS ARE HOW ONCE AEAIN ON THE HORNS OF

A DILEMHA, AUD ONE THAT 15 BECOMING HORE AND MORE ACUTE,

O THE OKHE HAND THE PUBLICATION DF THEIR LETTER. HAS EROUGHT
" THEIR  DISPUTE W!TH THE "POL{SH LEAEERSHIP {NTQ THE OPEN FOR
THE FIRST TIME, MAKING 1T CLEAR FOR ALL TO SEE THAT THEY
FIND URACCEPTABLE THE POLICY WHICH MR, KANIA AND

MR, JARBZELSKI HAVE SAID THEY IKTEND TO CORTIWUE.

CONSEQUENTLY, 1T HAS BECOME MORE DIFF ICULT FOR THE RUSSIANS
TO CONTINUE TO TOLERATE WHAT THEY DESCRIBE 1t THE LETTER

AS A POLICY OF CONCESSIONS AKD COMPROMISE . BUT REGARDLESS OF
THE_LETTER, MR. KAMIA AND MR, JARUZELKS! HAVE SA!D THEY
IKTEHD TO CDNTlHUE THE POL {CY OF RENEWAL. THE ROOH FOR

. MANGEYVRE BETWEEN THESE TWO POSITIOHS 1S LIMITED, UNLESS
KANTA AND JARUZELSKI CAM SHOW -1 FUTURE THAT SOWE, AT LEAST,
OF THE SOVIET OBJECTIONS ARE BE (MG MET, THE SOVIET UNION _
RISKS A CONSIDERABLE 0SS OF FACE WITH THE UTHEP EASTERN BLoc
GOVERPNMENTS, :

If THE SOVIET LEADERSHIP WERE TO CONCLUDE THAT THE IR POINT
OF VIEW WAS NOT BEING SUFFICIENTLY TAKEN INTO ACCOUNT OR WAS
BEING IGHORED BY THE POLISH AUTHORITIES, THEY WOULD THEN BE
FACED OMCE AGAIN WITH THE QUESTION OF WHETHER TO INTERVENE
MILITARILY OR NOT. | : -

IF THEY DG NOT INTERVENE - AUD THERE 15 LITTLE TIME TO PO SO
REFORE THE CONGRESS->~ THE SOVIET UHION RISKS LOSING ITS
CREDIEILITY, WITH ALL THE COWSECUENCES THAT WOULD ENTAIL

FOR 4TS5 POSITION IN EASTERN EUROPE. OH THE OTHER HAND AN
IMVASI10N OF POLAND WOULD HAVE SUCH FAR-REACHING CONSEQUENCES
THAT THE KREMLIN #OULD. ORLY DO SO #F PUSHED TO THE LIHIT,

AT wOULD BE DIFFICULT FOR THE SOVIET LEADERS TO JUSTIFY At
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IHTER?EHTIGN AFTER THE GQHGRESS AS THEY WDULD THEﬂ BE FACED

v|Tn VULEGALLY VALID!'!' LECISIORS #EJCPLD By A COLGIESD ELLLT|
WITH DUE OBSCRYA AHCE OF LEGAL PROCEDURES.

(Y, LETTER FROM THE CEMTRAL COMMITTE OF THE SOVIET COfM-
UKIST PARTY HAS HOW BEEN PUBLISHED I8 THE PRESS OF THE
SOVIET UNION 1TSELF, it CZECHOSLOVAKIA, THE¢GDR, BULGARILA
AND HUNGARY. THE LETTER HAD ITS MOST LHTFUStASTIC RECEP-
TI0H |} CZECHOSLOVAKIA WHERE THE MEDIA ARE NORE AND WORE
EVPHATICALLY DRAWILG PARALLELS BETMEEN THE PRESENT SITUA-
T1on- LH POLAND AND THAT 1t THE(R Ol COUHTRY13 YEARS AGO.
THE CZECHOSLOVAK. sUSHORITIES' LACK OF CONWFIDERCE 1l A
FAVOURABLE OUTCOME FROH THE FORTHCOMING POLISH PARTY
CONGRESS IS CLEAR FROM THE ASSERTION RECENTLY PUBLISHED
|31 THE PARTY NEWSPAPER, ¢'RUDE PRAVO!, THAT *'THE POL1SH
COMMUNYST PARTY R1SKS BECOMING A SOC)AL-DEMOCRATIC PARTY

"AT THE COHGRESS''.

It BULGARIA TOO, WHERE THE [HED1A HAD PAID HARDLY ANY
ATTENTION _TO DEVELOPWERTS IN POLAND FOR SODME TIME, THERE
_HAS DEEN FIERCE CRITICHSH RECENTLY. |T HAS RECENTLY
FOLLOWED THE LEAD GIVEN BY THE SOVIET UNION, THE GDR

AHD CICCHOSLOVAKIA IN TAKING STEPS TOC Fﬂﬂt IT VIRTUALLY

IMPOSS FBLE FOR POLES TO TRAVEL TO OR JﬁPDpGH BULGAR 1A

A4S INDIVIDUALS.

EVEN I HUNGARY THERE ARE 3SIGNS OF A HARDENING OF THE CFFICIAL
LINE ON POLAWD. AS STATED ABOGVE, THE SCVIET PARTY CENTRAL
COIDITTTEE'S ILETTER WAS PUBLISEED 111 THE HUNGARIAN FEESS AND AN
EDITORIAL IW THE PARTY NeWSFAPER, M"NEPSZABADSAG", SATD THAT
"AWTI-S0CTALIST FORCES ARE TRYING TC SEIZE POVER" IN POLAND

THAT THERE WAS A "“RISING TIDE OF ANTI-CONRUNISL AND AHTI—SD;IALiEM“
AWD THAT THE 30VIET UNION ANWD OTHER SOCIALIST COUNTRIES WOULD
ASSIST POLAND, BUT AL30 EXPRESSED TEE BOYE THAT POLAND VWOULD
NMASTERY THE CRISIS HERSELEF, HOWEVER EUNGARY ﬂPPﬁﬁHS T0 FEAR

ANY WARSAW PACT INTERVENTION IN POLATD PRILARILY BECAUSE OF ITS
ECONOMIC LINES WITH THE WEST. THE FACT THAT THE JOINT DECLARATION
ISSUED ON 5 JUNE AT THE END OF A VISIT TO BUDATEST BY MR MOJSOV,
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"THE YUGOSLAV PARTY LEADER, ENPHASTSED THE RIGHT OF COMMUNIST

PARTIES TO SET AN INDEFENDENT COURSE SUGGESTS THAT THE RECENT o
"MYERBAL FORCE" FROM BUDAPEST SHOULD BE ASCRIBED TO FPRESSURE FRON

IHOSCOW RATHER THAN TO THE PERSONAL CONVICTIICRS OF THE HUNGARTAN

LEADERS.

ONLY RONMANIA IS ADHERING FULLY TO THE POSITION THAT THE POLISH
PARTY HAS BOTH THE RIGHT AWND THE ABILITY TO SOLVE ITS

PROBLEMS COMPLETELY O ITS3 OWW, AND THIS VIEW HAS BEEN CONFIRMED
IN A NUMBER OF STATEMENTS IN RECENT WEEKS,

TP MUST BE THOUGHT KOT UNLIKELY THAT THERE WILL BE 4 TOP-IEVEL
MEETING OF THE WARSAW PACT COUNTRIES IN THE NEAR FUTURE, PRIOR

TO THE POLISH PARTY CONGRESS. S0 FAR IT HAS NOT BEEN POSSIBIE TO
CONFIRM THE FERSISTENT RUMOURS ON THIS POINT, HOWEVER.

THERE HAS BEEN NO MARKED INCREASE TO DATE IV THE READINESS OF
WARSAW FACT PORCES IN AND ARQUND POLAND THAT COULD POINT TO
.IM!I.'III*IEHT INVASION. AN INTERESTING TTEM IN THIS CONNECTION IS

THE FACT THAT, ALTHOUGH SOME OF THEM MADE HARDLINE SPEECHES IN
@ ©© DEBATES, THE REPRECENTATIVES OF THE POLISH ARMED FORCES
UNANTHMOUSLY BACKED THE KANIA-JARUZELSKI LINE DURING THE 11TH
CENTRAT, COMMITTEE PLENUM, WHICH WILL PROBABIY EE TAKEN BY THE
RUSSTANS AS CONFIRMING THEIR FEAR THAT & WILITARY INTERVENTION
WOULD BE MET BY ARMED RESISTANCE FROM THAT QUARTER.

 DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

RESTRICTED





