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THE IMPACT OF THE PRESENT CRISIS ON THE 
ECONOMIES OF NATO COUNTRIES 

The c los ing  of the Suez Canal and the des t ruc t ion  of a 
number of p ipe l ines  with terminals  on the eas t e rn  Mediterranean 
a r e  having a considerable e f f e c t  on the economies of some NATO 

, . count r ies .  I n d u s t r i ~ l  output ,  balance of payments, gold and d o l l a r  
reserves ,  p r i ces  and, i n  some cases ,  budgetary pos i t ions  a r e  being 
a f fec ted .  

2. A s  long a s  both  the l eng th  of time the Canal and the 
I r a q  Petroleum Company p ipe l ines  remain inopera t ive  and the degree 
of help t o  be expected from the United S t a t e s  a re  not known, a f u l l  
eva lua t ion  of the impact of the  present  c r i s i s  on the  economies of 
NATO count r ies  w i l l  not be poss ib le ,  A number of e f f e c t s  a re ,  
however, a l r eady  clear .  T h i s  paper does not attempt t o  o u t l i n e  the  
poss ib le  impl ica t ions  of the present  c r i s i s  on the m i l i t a r y  e f f ec t ive -  
ness  of NATO forces .  

Importance of Suez Canal and IPC p ipe l ines  

3 .  European NATO count r ies  a r e  normally l a r g e l y  dependent upon 
the route  v i a  the Suez Canal f o r  the import of such commodities 
a s  o i l ,  rubber, jute  and wool, The importance of the r81e played by 
the Canal i n  the supply of these  commodities t o  the United Kingdom, , 
France and the  Netherlands may be seen from the following t a b l e :  

Des t ina t ion  Percentage of commodity t o  pass through Suez 

O i  1 Rubber Ju te  Wool 

United Kingdom 56 85 95 70 
France 47 76 97 70 

.. Netherlands 63 6 2 9 1 23 
United Kingdom 15  

O i l  was the most important s ing le ' ca rgo  passing through the  Canal, 
with nea r ly  70 mi l l ion  tons  a year norinally tak ing  t h i s  . route  t o  
l ies tern Europe. The o i l  s i t u a t i o n  has been rendered even more 
se r ious  by the severing of the I r a q  Petroleum Company p i p e l i n e s ,  
which r egu la r ly  de l ivered  a f u r t h e r  25 m i l l i o n  tons annual ly t o  
h e s t e r n  Europe (see Annex I ) .  Indeed Western Europe a s  a whole 

- depends on the Middle East  f o r  over 80% o f  i t s  net  imports of crude 
o i l  and f i n i s h e d  products (see Annex 11). 

Shipping 

4. To maintain the  normal flow of c o m o d i t i e s  between Western 
Europe and count r ies  e a s t  of Suez without using the Canal, it would 
requi re  some 55% more tanker tonnage f o r  the o i l  and some 20% more 
dry  cargo space f o r  o the r  commodities. Exis t ing  shipping tonnage 

NATO RESTRI CTED 



does  n o t ,  however, pe rmi t  a n  expansion o f  th i s  o r d e r .  Tankers 
f o r mer ly  employed dn the  rou t e  from t h e  P e r s i a n  Gulf through t h e  
Canal and now d i v e r t e d  around t h e  Cape can c a r r y  i n  a  g iven  pe r i od  
on ly  about 60% of the  o i l  t h a t  t hey  fo rmer ly  c a r r i e d .  Even wi th  
t h e  most e f i i c i e n t  une be ing  made o f  e x i s t i n g  t a n k e r  tonnage and 
a v a i l a b l e  sources  o f  supp ly  of o i l ,  i t  i s  doubt fu l  whether vvestern 
Europe w i l l  be a b l e  t o  s e c u r e  much more than  75% of  normal s u p p l i e s  
i n  t h e  s h o r t  run. Such an  ope ra t i on  would r equ i r e  an  i nc r ea se  i n  
ou tpu t  of  perhaps over  110,000 tons  of o i l  pe r  day by producers  i n  
t h e  Western hemisphere and t he  r e a c t i v a t i o n  of t he  r e s e rve  t anke r  
f l e e t  - a  d i f f i c u l t  t a s k  even w i t h  t h e  co-operat ion o f  t h e  United 
S t a t e s  admin i s t r a t i on .  

Stocks  and measures t o  l i m i t  consumption 

5. Stocks i n  European NATO c o u n t r i e s  of  many of t h e  
commodities which r e g u l a r l y  pa s s  through t h e  Suez Canal seem t o  
be g e n e r a l l y  s u f f i c i e n t  o n l y  f o r  a  few months. Thus i n  t he  United 
Kingdom t h e r e  a r e  appa ren t l y  l e s s  than  two months' s t ocks  of o i l ,  
rubber ,  copper ,  t i n  and l e a d ,  whi le  t h e r e  a r e  probably  t h r e e  t o  
f i v e  months' s t o c k s  of z i n c ,  t e a  and wool. I n  some c o u n t r i e s  t h e  
s i t u a t i o n  i s  a l r e a d y  c r i t i c a l .  S tocks  of l ong - f i b r e  c o t t o n  i n  
France a r e  considered t o  be s u f f i c i e n t  o n l y  f o r  two months, while 
s t o c k s  o f  heavy f u e l  o i l s  a r e  thought t o  be adequate f o r  o n l y  one 
month. The s i t u a t i o n  ha s  been worsened i n  a  number o f  NATO c o u n t r i e s  
owing t o  s t ockbu i l d ing  by i n d i v i d u a l s .  I n  t he  United S t a t e s ,  on t h e  
o t h e r  hand, o i l  s t o c k s  amounted t o  some 40 m i l l i o n  t ons  a s  of 
1 7 t h  November; however, no t  a l l  of  t he se  s t o c k s  a r e  a v a i l a b l e  f o r  
expor t  demand. 

- 6. Now t h a t  t he  l a s t  t anke r s  u s ing  the  Suez Canal have 
a r r i v e d  and those  d i v e r t e d  around t h e  Cape a r e  on ly  j u s t  beginning 
t o  a r r i v e ,  e x i s t i n g  s t o c k s  must b e a r  the  b run t  of the  demand'for 
o i l .  S teps  t o  l i i n i t  t h e  consumption of o i l  have been t aken  i n  a  
number of viestern European coun t r i e s .  OEEC c o u n t r i e s  have t h u s  
agreed  t o  reduce consumption a s  a  whole by some 25%. Measures 
in t roduced  t h u s  f a r  i nc lude  a  ban on p l ea su re  motoring on Sundays 
i n  Belgium, Luxembourg, t he  Nether lands ,  Po r tuga l  and Turkey; 
r a t i o n i n g  i n  t h e  United Kingdom, France and Denmark; and a  c u t  
i n  f u e l  o i l  d e l i v e r i e s  i n  many European NATO c o u n t r i e s .  No 
l i m i t a t i o n  i s  contempleted however on the  s a l e  of  o i l  o r  i t s  
d e r i v a t i v e s  i n  North America. 

7. Shor tages  of o i l  may be  p a r t l y  cornpenscited by a  g r e a t e r  
use  o f  coa l .  Never the less  s i n c e  t h e r e  i s  l i t t l e  l i k e l i h o o d  of any 
app rec i ab l e  i nc r ea se  i n  European p roduc t i on ,  t h i s  would invo lve  
a d d i t i o n a l  imports  of c o a l  from t h e  United S t a t e s  once domest ic  
s t o c k s  were exhausted,  The l a c k  of sh ipp ing  space may, however be 
expec ted  t o  impede any s i g n i f i c a n t  s h i f t  t o  c o a l  as a source  of 
ene rgy . 
I n d u s t r i a l  and a g r i c u l t u r a l  p roduc t ion  

8. I n d u s t r i a l  p roduc t ion  i n  t h e  United S t a t e s  and Canada seems 
t o  be somewhat s t imu la t ed  by c u r r e n t  events .  An expansion of t h e  
t a n k e r  c o n s t r u c t i o n  programme i n  t h e  United S t a t e s ,  coupled n i t h  a  
r i s e  i n  demand f o r  p i p e s  f o r  o i l  d r i l l i n g  i s  i n t e n s i f y i n g  e x i s t i n g  
sho r t ages  o f  s t e e l  p l a t e  and p ipe .  The supp ly  o f  s t e e l  p l s t e  i s  now 
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about 40% behind requirements. This i s  expected t o  cont r ibute  t o  
an expnnsion i n  s t e e l  production, which may r i s e  t o  120 mi l l ion  tons  
i n  1957, some 3 m i l l i o n . t o n s  above the record year of 1955. The 
production of crude o i l  i n  the United S t a t e s  i s  apparent ly a l ready 
expanding under the pressure of the increased European demand, and 
output i n  Canada i s  a l s o  expected to  r eac t  favourably. 

9. I n  Western Europe, i n  con t ra s t ,  desp i t e  l imi t ed  increases  
i n  output occurr ing i n  some sec to r s  of indus t ry ,  it i s  a l ready 
evident t h a t  the o v e r a l l  r a t e  of i n d u s t r i a l  progress  i s  being 
compromised. Even though shipyards i n  the  United Kingdom, Western 
Germany and the  Netherlands a r e  benef i t ing  from the shortage of 
shipping and the  output of crude o i l  i n  Europe i t s e l f  may somewhat 
increase ,  the  reduction i n  o i l  suppl ies  i s  having an adverse a f f e c t  
on i n d u s t r i e s  using o i l  a s  a source of energy. Indus t r i e s  most 
a f f ec ted  a r e  s t e e l  making and f i n i s h i n g ,  g l a s s  making, cement and 
chemicals, I n  the  United Kingdom a 10% decl ine  i n  f u e l  suppl ies  
might well r e s u l t  i n  n 750,000 ton  reduct ion i n  the output of 
f in i shed  s t e e l .  France, on the o the r  hand, which has fewer open- 
hear th  furnaces using o i l ,  may be expected to  s u f f e r  r e l a t i v e l y  l e s s ,  
Even should o i l  suppl ies  dec l ine  by a s  much a s  a  t h i r d ,  output of 
s t e e l  might not f a l l  by more than 200,000 tons.  Countries where 
o i l  plays a  p a r t i c u l a r l y  important r61e a s  a  source of energy, such 
a s  Greece, Ice land ,  Portugal  and Denmark, a r e  i n  a  p a r t i c u l a r l y  
suscept ib le  pos i t ion .  I n  genera l ,  t he  adverse e f f e c t s  on indus t ry  
may be cushioned by the ex tent  t h a t  p r i o r i t y  i s  given t o  i n d u s t r i a l  
consumption and l imi ted  t o  o t h e r  users .  

10. Another e f fec t  of the present  c r i s i s  has been the reduct ion 
i n  the ou-tput of the motor c a r  indus t ry  i n  a number o f  European 
NATO count r ies ,  owing both  t o  a  drop i n  i n t e r n a l  demand and d i f f i c u l t y  
being experienced i n  f ind ing  shipping space f o r  exports.  

11. A t  th is  time of year ,  ag r i cu l tu re  should not f e e l  much 
adverse e f f e c t  from the o i l  shortage. Whether a g r i c u l t u r a l  produc- 
t i o n  s u f f e r s  much depends on the  o i l  s i t u a t i o n  e a r l y  next year.  

Transport 

12. Transport ,  which normally accounts f o r  some 40% of the 
o i l  used i n  Europe, i s  probably experiencing the most se r ious  
impact of the shortage. Road, railway, a i r  and water t ranspor t  a r e  
a l l  a f f ec t ed .  There may be a l i n i t e d  p o s s i b i l i t y  of s h i f t i n g  from 
road t o  r a i l ,  which i s  the l e a s t  dependent on o i l .  Clear ly  i t  is 
very important to  maintain d i s t r i b u t i o n  se rv ices  to  avoid d i s rup t ing  
production. 

Balance of pa.yments and the  gold and d o l l a r  reserves  

13. Both exports  and imports a r e  being hindered by l ack  of 
shipping f a c i l i t i e s .  Whether the balance of t rade  of European 
NATO count r ies  w i l l  be s i g n i f i c a n t l y  influenced by the s i t u a t i o n  
i n  the  Middle East i s  s t i l l  a  mat te r  of speculat ion.  

14. I n v i s i b l e  earnings on the balance of payments may be 
expected t o  r eac t  shnrply t o  the Suez c o n f l i c t .  Some f r e i g h t  r a t e s  
a r e  above the  peak of the Korean period. Net earners  on the shipping 
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account ,  such a s  the  United S t a t e s ,  the  United Kingdom and Norway, 
appa ren t l y  s t and  t o  g a i n  from a  r i s e  i n  f r e i g h t  r a t e s .  I n  so  f a r  
a s  t he  United Kingdom i s  concerned,  however, t h i s  sill probably  no t  
be so  s i n c e ,  whi le  t h e  United Kingdom expo r t s  some 30% of h e r  t anke r  
tonnage,  she  i s  2 n e t  impor te r  of tramp tonnage. 

2 
PI 15. The terms of t r a d e  of European NATO c o u n t r i e s  may be  

expected t o  be  adve r se ly  a f f e c t e d .  The surcharge on imported 
commodities a s  we l l  as h ighe r  insurance  r a t e s  r a i s e  the  c o s t  of 
impor t s  wi thou t ,  a t  t h e  same t ime ,  a s s u r i n g  t h a t  expor t  p r i c e s  may 
be  r a i s e d  t o  a  commensurate degree .  Already i n  October import 
p r i c e s  were up by n e a r l y  3% i n  t h e  United Kingdom over  t h e  p rev ious  
month, owing l a r g e l y  t o  a n  i nc r ea se  i n  t a n k e r  f r e i g h t  r a t e s .  
The a d d i t i o n a l  c o s t  of sh ipp ing  o i l  round t he  Cape h a s  been e s t ima t ed  
a t  some 6 2  a ton .  

16. Both s t e r l i n g  and t he  f r a n c  came under r a t h e r  heavy s e l l i n g  
p r e s su re  a f t e r  t h e  ope ra t i on  i n  t he  Suez a r e a .  Never the less ,  even 
though t he  London market i s  p a r t i c u l a r l y  vu lne r ab l e  t o  the  v a g a r i e s  
o f  i n t e r n a t i o n a l  even t s  on account of t he  e x t e n t  of shor t - term 
c a p i t a l ,  s e l l i n g  p r e s su re  i n  r e cen t  ~ i e e k s  ha s  no t  been a s  s t r o n g  i n  
r e c e n t  weeks a s  might have been expected. This  may be l a r g e l y  
exp la ined  by t he  f a c t  t h a t  the  blocking o f  Egypt ' s  s t e r l i n g . a c c o u n t s  
i n  the Uni ted Kingdom and t he  t e n s i o n  fo l lowing  n a t i o n a l i s c t i o n  . 
of t he  Suez Canal  l e d  many ho lde r s  of shor t - term c a p i t a l  t o  t a k e  
measures i n  advance. Though exchange e q u a l i s a t i o n  i s  s t i l l  l i m i t i n g  
t he  p r e s s u r e  on s t e r l i n g  through r e l e a s e  of gold  and d o l l a r s ,  
i n t e r v e n t i o n  i s  appa ren t l y  mot be ing  r equ i r ed  on a  l a r g e  s c a l e  t o  
ma in t a in  f r e e  r a t e s  c l o s e  t o  o f f i c i a l  p a r i t i e s .  The cons iderab le  
p r e s su re  e x e r t e d  on t he  f r a n c  was t o  be seen  i n  the  r i s e  i n  t h e  
p r i c e  o f  gold  and t he  r i s e  i n  t h e  1 ~ p a r a l l e 1 1 7  r a t e  of t h e  d o l l a r .  
On t he  Cont inent  t he  premiums on sovere igns  ove r  t h e i r  gold  p o i n t s  
p a r i t y  inc 'reased by a s  much a s  2770; however, t he  i n t e r v e n t i o n  o f  
c e n t r a l  banks when t h e  f r e e  market r a t e  dev i a t ed  from the  o f f i c i a l  
p a r i t y  l i m i t e d  undue r i s e s  i n  t h e  p r i c e  of  gold. A coun t e rpa r t  of  
t h i s  f l i g h t  from s t e r l i n g  and t h e  f r a n c  i s  t o  be  found i n  thc  a f f l u x  
i n t o  Switzer land of f o r e i g n  fTmds. Most o t h e r  NATO c o u n t r i e s  seem 
t o  heve suf fe red  l i t t l e  adverse  a f f e c t s  from t h e  Suez c r i s i s .  Thus 
even i n  Greece t h e  gold  sovere ign  i nc r ea sed  i n  p r i c e  on ly  from 75 t o  
78  s h i l l i n g s .  

17. . C a p i t a l  investments  of  France and t h e  United Kingdom i n  
Egypt w i l l  undoubtedly r ece ive  a  s e r i o u s  blow from the  decree  i s s u e d  
by the Egyptian Government on 1st November s eques t r i ng  a l l  French and 
B r i t i s h  p roper ty .  Indeed t o t a l  French a s s e t s  i n  E g n t  may we l l  va lue  
s e v e r a l  hundred m i l l i o n  pounds. French and B r i t i s h  i n t e r e s t s  i n  t he  
p r i n c i p a l  commercial and i n d u s t r i a l  companies a l one ,  exc lus ive  of 
e i t h e r  t h e  Suez C a n ~ l  Company, t h e  Suez ba se ,  - o r  o t h e r  p rope r ty  
ho ld ings ,  have been e s t ima t ed  t o  have a  va lue  r e s p e c t i v e l y  of G75 
m i l l i o n  and £55 t o  $60 m i l l i o n .  

18. I nc r ea sed  purchase of' o i l  i n  t he  Western hemisphere by 
European NATO powers, while p a r t l y  counterbalanced by a d e c l i n e  i n  
d o l l a r  purchases  i n  t h e  Middle E a s t ;  can b e  expectad t o  have an  
adverse  e f f e c t  on t h e i r  gold  and d o l l a r  r e s e rve s .  The l o s s ' t o  
$ Je s t e rn  Europe i n  d o l l a r s ,  assuming t h a t  o i l  d e l i v e r i e s  w i l l  be 
75% of normal, might range between $300 and GI80 m i l l i o n  over  t h e  
nex t  s i x  months. T h i s  i s  a  cause  f o r  cons ide r ab l e  concern i n  France,  
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d e s p i t e  t h e  f a c t  t h a t  exchange r e se rves  a r e  h igh  (about G530 m i l l i o n  
a t  the  end of ~ c t o b e r ) .  The t r a d e  d e f i c i t  f o r  1956 eras a l r eady  
expected before  t he  o i l  c r i s i s  t o  be of  the  o r d e r  of 8250 m i l l i o n .  
Only s l i g h t l y  l e s s  preoccupying is  the  s i t u a t i o n  i n  t he  United 
Kingdom, where i n  November gold and d o l l a r  r e se rves  f e l l  by $100 
m i l l i o n .  The p o s i t i o n s  of  F r m c e ,  t he  United Kingdom, I t a l y  and 
t h e  Nether lands  a r e  a l l  rendered more d i f f i c u l t  by t h e  f a c t  t h a t  they 
w i l l  have t o  t u r n  t o  the d o l l a r  a r e a  not  on ly  l o r  n e t  imports  of o i l  
b u t  a l s o  f o r  s u p p l i e s  which a r e  normally re-exported ( see  Annex 11). 

P r i c e s  

19. Increased  f r e i g h t  r a t e s  and,  i n  some c a s e s ,  sho r t ages ,  a r e  
g e n e r a l l y  t end ing  t o  l e a d  t o  an i n c r e a s e  i n  p r i c e s .  Commodities which 
r e g u l a r l y  pa s s  through t he  Canal,  and o i l  from the  kvestern hemisphere 
have been the  most a f f e c t e d ,  though n e a r l y  a l l  imported goods have been 
a f f e c t e d  t o  some degree .  Western European demand f o r  o i l  has r e s u l t e d  
i n  Caribbean and Gulf p r i c e s  f o r  f u e l  o i l  and heavy crudes  s h i f t i n g  
upwards by a s  much a s  lo%, while f r e i g h t  r a t e s  have r i s e n  by between 
40% and 60% i n  a  month. I n  France,  i nc r ea sed  f r e i g h t  r a t e s  may add 
a s  much a s  12% t o  t he  p r i c e  of t i n  and 4% t o  t h e  pPice o f  rubber. 
Most of  these  commodities p l ay  an important  r 6 l e  i n  t he  manufacture 
of  European f i n i s h e d  produc ts ,  and t h e  r i s e  i n  p r i c e s  w i l l  t end  t o  
spread  throughout t h e  economies of t h e  coun t r i e s  concerned. 

Budget 

20. Budgetary expendi tu res  and revenues a r e  b o t h  being a f f e c t e d  
by even ts  r e l a t e d  t o  cond i t i ons  i n  t h e  Middle Eas t ,  The i n t e r v e n t i o n  
of the  United Kingdom i n  Egypt, the  Chancel lor  of t he  Exchequer 
e s t ima te s ,  w i l l  have c o s t  835 t o  1E45 m i l l i o n  by t he  end of  t h e  f i s c a l  
year .  The l o s s  i n  revenue t o  th.e Treasury o f  t h e  p e t r o l  and o i l  
r a t i o n ' n  w i l l ,  on t he  o t h e r  hand, be of the o r d e r  of  86  m i l l i o n  a  
rnonth.tl7 Added t o  t h i s  w i l l  be t h e  l o s s  i n  revenue from t h e  
1 i c e n s i n g . o f  c a r s  and purchase t a x  revenue on new c a r s .  French 
budgetary  expendi tu res  a r e  somewhat l e s s  than  those  of t h e  United 
Kingdom, y e t  a  d e c l i n e  of  some 25% i n  t he  revenue on t a x e s  on 
petroleum produc ts  could  mean an annual  l o s s  of GI00 m i l l i o n  i n  
budgetary  revenue. 

P rospec t s  

21. The OEEC has  e s t a b l i s h e d  a  Petroleum Emergency Group (OPEG) 
designed t o  f a c i l i t a t e  t h e  pool ing  of t h e  resources  of t he  l e ad ing  
o i l  companies with ove r sea s  a v a i l a b i l i t y ,  and an e q u i t a b l e  a l l o c a t i o n  
of a v a i l a b l e  supp l i e s .  The Group proposes t o  co-opemte wi th t h e  
United S t a t e s  Middle Eas t  Emergency Committee (MEEC). The important  
r 6 l e  played by p o l i t i c a l  cons ide ra t i ons  i n  t h e  p r e sen t  c r i s i s  r ende r s  
h i g h l y  hazardous any e s t ima te  of t he  time t h a t  w i l l  e v e n t u a l l y  e l apse  
be fo re  condi t ions  r e t u r n  t o  normal. Tension remains i n  t h e  Middle 
Eas t  and t h e r e  i s  no assurance t h a t  r e p a i r s  on damaged equipment w i l l  
proceed unhindered.  

(1) T h i s  e s t ima te  does no t  t ake  account of the  , r e cen t l y  announced 
i n c r e a s e  i n  t he  p e t r o l  t axes .  
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22. Should t he  s i t u a t i o n  r e so lve  i t s e l f  i n t o  t h e  pu re ly  
t e c h n i c a l  problem of c l e a r i n g  t h e  43 wrecks and 2 b r i dges  b lock ing  
t he  passage through t h e  Canal  and r e p a i r i n g  t he  damaged I r a q  
Petroleum Company p i p e l i n e s  and t h r ee  pumping s t a t i o n s ,  cond i t i ons  
might we l l  r a d i c a l l y  improve i n  a  m a t t e r  of months and r e t u r n  t o  
normal i n  l e s s  t han  a  yea r .  Some observers  t h i n k  i t  may be  p o s s i b l e  
t o  open a  channel  through t h e  Canal 2nd t o  r e p a i r  o r  by-pass damaged 
p i p e l i n e s  and s t a t i o n s  i n  I r a q  i n  a  few months. 

2 3 .  The l onge r  t he  Suez Canal remains c losed  and t h e  I r a q  
P e t r o l e m  Company p i p e l i n e s  i n o p e r a t i v e ,  the  g r e a t e r  w i l l  be t h e  
impact on NATO economies. Among t h e  more apparent  e f f e c t s  w i l l  
be  a l o s s  o f  gold and d o l l a r  r e s e r v e s ,  h ighe r  p r i c e s ,  a worsening 
o f  the  terms of t r a d e  and,  i n  some c o u n t r i e s ,  a  drop i n  ou tpu t  and 
a  more d i f f i c u l t  budgetary  p o s i t i o n .  Even more s e r i o u s  i s  the  l o s s  
be ing  f aced  by  France and t h e  United Kingdom i n  Egypt of  c a p i t a l  
investments  and markets i n  t h e  Middle Eas t  gene ra l l y .  A t  t h e  same 
t ime,  t h e  dangers  i nhe ren t  i n  Sov ie t  economic 'pene t ra t ion  w i l l  be 
i n c r e a s i n g .  

24. The need f o r  as  h igh  a  degree  of co-operation w i th in  
NATO' a s  i s  be ing  shown i n  -the OEEC i s  apparen t .  The p r e sen t  c r i s i s  
ha s  adverse  i m p l i c a t i o n s  no t  on ly  f o r  t he  NATO ec.onomies, which a r e  
t he  b a s i s  o f  t he  d e f e n c e s t r u c t u r e ,  bu t  a l s o ,  poss ibly . ,  f o r  c u r r e n t  
m i l i t a r y  programmes. 
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A N N E X  I 

OIL PaODUCTION 
(1955 1 

Output 
Country ( i n  m i l l i o n  

1 met r ic  t ons )  

i d d l e  East  

Saudi Arabia 

I r a q  

I r a n  

Qztar 

1 Egypt 
1 Bahrain 
! 
I Neutral  zone 
1 
IUnited S t a t e s  

bene zue l a  

~ S S R  

Fanada 

lies t e r n  Europe 

World 
I 

Percent  of 
'Yorld Tota l  
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Shipments t o  West 

V i a  i Via 
Canal P ipe l ine  
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A N N E X  I 1  

EUROPE' S OIL SUPPLIES 

( ~ n n u a l  r a t e  i n  mi l l ion  metr ic  tons ,  
based on January-June 1956) 

i ; Gross Imports 
I country i of Crude and 
! j Products 
I 
i I 

I 

i 
!uni ted  Kingdom ! 39.8 
i i 
\France 26.0 

: ~ t a l y  18.2 I 
iNe the r lands  j 15.2 

'~ermany \ 1 1 10.4 

!Sweden 
I 

9.6 
iBelgium/luxem- / 8.0 
i bourg 

l~enrnark i I 3.6 
b o  rwa y  i 3.2 

I Switzerland 2.4 
Others 2 .'8 -- j 

1 
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Exports ' Middle East 
(mainly t o  ' Net i \ ' 
elsewhere I Imports / Via ;Via I P C ' ~ \  

Canal lp ipe l ine  i n  Europe ) j I 

(1) Based on des t ina t ion  

( 2 )  Including the Netherlands 
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