
N O R ' T H  A T L A N T I C  C O U N C I L  

C O N S E I L  D E  L ' A T L A N T I Q U E  N O R D  
1 

I 

NATO UNCMSSIFIED 
and 

NOi?TH ATLriHTIC COUNC IL 
(Second Session) 

w 
4' 

Directive - to the Defence Financial and Economic  onm mit tee: 
z 
W The attached directive was approved by the North 
r4 Atlantic Council on November 18, 1949, in 'Vashington. 

I L  was further agreed that the working staff of this 
Cornmittee be sumnzoned to meet in London on Decernber 6 on a 

W provisional basis to "consider what further -rocedural and 
organizational arrangements require to be mede, before the El Defence ~inakcial and Gcononic Cornittee itsclî cnn meet; - H 

V'3 md,, having regard t o  Mpogress made by the military planning 
9 and supply organizations, to prepare an agenda and suggest 
4 a date and place for the first meeting of the Defence d in an ci al 
U and Econornic Committvel'. 
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Directive to the Defencc P i n m c i ~ l  and Economic Committee 

1 

1. In accordance v;ith the decision of the North 
Atlantic Council on Septenf~er 17, 1949, and in further 
implementation of Article 9 of the Treaty, thepe is hereby 
estjblished a Defence Financial and Economic Committee. It 
shall be responsible for advising the Council on the Financial 
and economic aspects ef messurcs for the defence of the North 
Atlmtic area. 

The following general provisions shall govern the 
operation of the Defence Financial and Economic Committee: 

1. The Defence Financial and Economic Cornittee 
shall be composed of a reprcsentative at a 
rnini~terial or similsrly high level of 
r9sponsibility from .each signatory country. 
It shall reimrt directly to the North Atlantic 
Council. It shall consult with the Defence 
Cornmittee as appropriate. . 

2. The Committee acd any subordinate bodies which ~. 

it may set up shnll &stablish 2nd maintain close 
working relations with the North Atlantic military 
organization, and particularly the I'dilitary 

% Pro&uction and Su2ply Board. The ~omnittee'or 
its subordinate boCies shall provide therr, mith 
*idance on al1 relevant economic and finaricial 
factors; shall obtsin from thdm information on 
those requirements of defence programes which 
are relevant to the-consideration of econonic 
and f inxncial- questions ; an6 shall provi.de them 
.%rith 'guid-ance on f inancial an2 economic arrangements. 
to.rneet the requirements of defence programmes. - 

3.. The Defence Finaicial and Economic Cornittee is in 
pzticular res-ponsible to the North Atluntic Council 
for the performance of the following functions, 
havingo rcgarc? for thc princiyle of self-help and 
mutual aid in the Field of lnilitary procluction 
and supyly, and for thc primzry importance of 
economic recovcry and continued economic stability; 

(1) To develop in coopcration with the Military 
Commit tee { includin.2 the ~t nnding ~roup) and 
the Military Troàuction and Su~plg 3oard over- 
al1 financirl and economic guiaes to and limits 
of 'future derence progrmces, including military 
production >rogr>i:mmis, .:hich NAT couiltries as 
a group and individually should undertake within 
available financial and economic resources. 



TG appra ise  t h e  f i n n n c i a l  m d ' e c o n m i r  impact 
on member coun t r i e s  of major indivic'juzl defence 
pra j e c t s  f ormulated by t h e  M i l i t a r y  Eroduction 
and Supply Board .or t h e  NIili.tcry Cormittee 
( inc lud ing  t h e  Standing ~ r o u p )  , inc luding  
cons idera t ion  of f lnûncirig ;2rl>,blems and avai la-  
b i l i t y  a f  raw rna ter ia l s ,  c ~ p i t a l  eqiiipncnt, and . . 
rnanpvwer, znd, on S a s i s  of such review,  make 
recomxendations a s  t o  a c t i o n  m such src j ii.cts. 

(3) To recommsntl f i n S n c i a l  arran,:ements f o r  executing 
m i l i  t a r y  dzfence p lans ,  and p a r + t i e u l a r l y  f i nanc ia l  
arrangornents f o r  t h e  interchange aznong NAT 
c o u n t r i e s  of m i l i  t 2 r y  equipment , su rp lus  s t acks ,  
o r  m a t e r i a l s  and equipment t o  be c sed  i n  
producing m i l i  t a r y  equiprnent, 

(4)  To measure and t c :  recornmerlG s t e a s  trj meet t h e  
fo re ign  exchange c o s t s  of imports o f  m a t e r i a l s  
and equipment from non-rnernber coun t r i e s  rcqui rcd  
by defence programmes under the  NAT 

A 

(5 )  To cons ider ,  as  nay be round Clesiraale a n d '  
a p ~ l r o p r i a t e ,  plans f o r  the  m b i l i z a t i . ? r i  ,sf 
econornic and f i n a n c i a l  rescürccs  i n  time c!f 

' emergency, 

4. The Committce may delegate  t.3 any R e y i c ~ r i a l  Dcfence 
F inanc ia l  and Economic Corni t tee  which may 5e es t ab l i shed  'by , 
t h e  Governments of a Region any of' i t s  functiorls ~-~rhicln, i n  
i t s  Judgment, can be b e t t e r  perf:)rmed by r e g i o n a l ' c ~ m m i t t e e s .  
Actions of r eg icna l  c u m i t t e e s  under such de legat ions  s h a l l  
be under t h e  genertil guidance o f ,  and i n  accordamil with the 
genera l  p o l i c i e s  l a i d  dirvm by t h e  Plorth A t l a n t i c  C o m ~ i t t e e ~  
~ n d  s h a l l  be sub jec t  t o  i t s  c o o r d i n a t i m  and review. 

5 ,  The Corfinittee s h a l l  pr?vide i t s e l f  with such 
s u b o r d i n ~ t e  b ~ d i e s  and s t a f f  a s s i s t ance  3s may b;: necessary 
t~ c a r r y  out  i t s  funct ions .  I n  p a r t i c u l a r  thc re  sha l l  be 
û permînent ivsrki.ng s t a f f  i n  London, composea of qunl if  i e d  
p e r s m n i l  r ep res în t ing  i n t e r a s t s d  c o u n t r i e s ,  t o  c a r r y  on t h e  
&y-t;-day vmrk of the Corrmit',ïe 2nd t o  which the  Cormittee 
may de lega te  such of i t s  funct ions  os  i t  deanis ap-prop~inte .  
Ths Cornmittee s h a l l  have a Secre tûry ,  wi th  s u i t a b l e  a s s i s t û n c e ,  
t o  gerform s e c r e t a r i n l  and administrative funct ions.  

6, The Com,i t t re  s h a l l  meet a t  such t imcs and p laces  
may be required.  Its s e c r & a r i a t  and r2rkirig s t a f f  s h a l l  be 
l oca tad  i n  London. The Cornmitte? s h a l l  d p c i d o  i t s  o1.m r u l c s  
3f grocedure. Chcirmanship s h a l l  be helJ i n  t u r n  by the  
p a r t i e s  according t 3  the a l p h a b e t i c a l  order  i n  t h c  English 
lnngunge beginning with the  UniteCi S t a t e s .  Ench p a r t y  s h a l l  
hold t h e  o f f i c e  f ~ r  onv year ,  If sny p ~ r t y  dacs  no t  wish t 3  

nccept tho Chairmanship, t s h a l l  pzss ts the  next par ty  i n  




