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T"he attachked directive was spprroved oy the Noprth
. . . - - __:J . ‘\,— a
Atlantic Council on KNovemper 18, 1649, in Washington.

It was further agrced that tke working staff of this
Conmittee be summened to meet in London on December 6 on 2
provisionsl basis to Yeconsider whet further nrocedursel and
organizationzal arrangements require to ve made beforec the
Defencce Pinarncial and BDeonomic Cormittcee itsclf can meet;
and, heving regard to progress made by ths military pianning
and suprply orgenizations, to prepare sn agenaa and suggest
& date and place for the first mecting ¢f the Zefence Financial
sné Economic Committcs™. '
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CCERFIDENTIAL

Noverkber 18, 1949

CNORTH ATLANTIC CCUKRCIL

Directive to the Defernce Finencial cord Dconomice Comrittee

I

1, In accordance with the decision of the North
Atlantic Council on Septerber 17, 1S49, and in further
implementation of Article 9 of the Treaty, there 1s hereby
esteéblished a Defence Financial and Zconoriic Committee, It -
shall be respornsinle for sdviging the Councell or the Tinancial
and economic aspects of measurcs for the defence of the North
Atlantic ares. :

TI

The following general provisions shall govern the

=g o

operation of the Defence Firancial and Zconcmic Commitiee:

—gﬂSE EN LECTURE PUBLIQUE

1. The Defence Finencial end Leonomic Committes
shall be compoaed of & reprcsentative at 2
rrinieterial or similarly high level of
responsibility from each signatory country.

It shall rechert directly to the North Atlantic
Council, It shall consult with the Defence
Cormrittee as appropriate.

2. The Committee and any subordinate bodies whicn
it may set up shall establish and mairntain close
worxing reiations with the Borth Atlantic military
organization, and particularly the Military
Production and Supply Board. The Committec or
its subordiinate bodics shall provide them with
ruidance on all relevant econonie and financiel
factors; shall obtain from them information on
~those regquirements of defence progzrammes which
sr¢ relievant to the.consideration of economic
and finaneial guestions; and shall provide ther
with guidance on financial and economnic arrargerents
to mest the regquircrents of defence programmes.

3, . The Defence Financizl and Economic Committes 1s In
particular responsinle to the Forth Atlantic Council
for the performance of the following functions,
having- regard for ths prirciple of self-help and
rmatual sid in the field of nmilitary production
and supnly, and Tor the primary ilmportance of
economic recovery and continued ecoromilc stability;

(1) To develop in coopcration with the Military
Cormittee {including the Standing Group) and
the Kilitary Producticon and Supply Toard over-
21l Financisl snd economic guldes to anc limits
of future defence programres, including milltary
production programres, wnich NAT countries as
a group end individually should undertese within
availeble financisl and sconomic rcsources.

/{2).
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(2) To appraise the financial and sccnemic impact
on member countries of major individual defence
projects fermulated by the Military Production
and Supply Board or the Military Committee
(including the Standing Greup), including
censideration of financing problems and availa-
biiity of raw materials, capital eguipment, and
manpcwer, cnd, on basis of such revicw, make
recommencaticns as to acticn on such projects.

{3) To recormmend finincial asrrangements for exccuting

military defence plans, and particularly financial

arrangerients for the interchange among RAT
countries of military eguipment, surplus sticks,
or moterials and egquipment to bg vsed in
producing military squipment.

(L) To mezsure and to recommend steps to meet the
forelgn sxchange coste of imports of materials
and eguipment from non-memder countries reguired
by defence programmes undsr the NAT

(5} To uonsidurs 23 may be found desliranle and
uf;r“prl te. plens Yor the mobilizatisn of

cnomic and financlal resourceos in time of
-ﬂmar ZENCY .

L, The Commnittce may delegate to any Regional Defence
Financial and Eeoromic C)mmltte “which may be established by
the Geverrments of a Zegion any of its functions which, in
its judgment, can be better performned by regicral committees,

actions of regional committess under such dzlegations shall

be under the genercl guidance of, and in accordancs with the
general pclicies leid down Ly the Korth Atlantic Committes,
and shall be subject to its ccordination and reviesw,

5. The Commmittee shall provide itself with saoh
subordinate bodies cnd staff assistance as may be necessary

to carry ocut its fanetions. In Hartlcalar& there shall Le

a wvermanent working staff in London, composed of gualified
sersonnel represegnding interested countries, to carry on the
day-to-day work of the Cormittes and to which the Committec

may delegatc such of ite functions as it decems appropriate.

The Commitfes shali have a Sccwetar', mith suitavle assisiance;
to perform scecretarial and aum ‘nistrotive functions.
6. The Committee shall meet at such times and *wlacen a5

may be reguiresd. Ttz secrstariat and working storf sha¢l e
located in Londen, The Cormittec shall éecide its own rules
of orccedurs, Choirmanship shaell be held inm turn by the
parties sccording to the alphabetical order 1n the Fnbllsh
i'nguﬁge Jeglnnln“ with the United States. ach party shall
ncld the office for ong year. I any pﬂrty i g5 not wish to

accept the Chalrwapsh¢p9 it shall puss tc ths next party in

alghabbtlcul srde






