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DEFTHNCE EXPTNDITURSGS OF NATQ COUNTRILS

1949 - 1975

The figures given in Table I represent psyments actually madc or
to be mede during the course of the calendar year, They ere based on the
WATQ definition of defence expenditures. In view of the differences between
this and national definitions, the figures shown may diverge considerably from
those which are quoted by national authorities or given in national budgets.

The figures relating to the United States and Cenada include
expenditures for military aid programues, The figures shown for Buropean
NATO countries do not include the value of end-items received under military aid
programmes from the United States and Canada.




(Current Prices)

Aotwal Forecast
Countxy Currency Unit
© 1949 1954 1966 1967 1968 1969 1970 1971 1972 1973 1974 1975
() (1) (2) (3) (4) (5 (6) (1 (8) (9) (10) (11) (12) (13)
Belgiaa M{1lion Belgian Prenos 8,273 20,707 26,169 30,396 32,676 33,892 37,502 39,670 44,140 48,941 57.395 69,791
Canada Million Canadian § 372 1,711 1,766 1,965 1,927 1,899 z.oé1 2,131 2,238 2,405 2,862 3,113
Dezmark Nillicn Danish Kroner %0 685 2,080 2,249 2,59 2,60 | 2,757 3,195 | 3,386 3,520 4,439 5,130
Franoe Million Prancs 4,787 1,10 26,732 28,912 30,264 30,696 32,672 34,907 37,992 42,264 48,153 56,495
Federal Repudlio of Germany (a) Million IM . 6,287 20,254 21,408 19,310 21,577 22,573 25,450 26,720 31,908 35,644 38,095
Greece Rillion Drachmae 1,630 3,428 7,168 9,390 11,003 12,762 14,208 15,480 17,211 19,866 24,126 43,917
Italy Milliard Lire 301 543 1,342 1,359 1,403 1,412 1,562 1,852 2,162 2,392 2,852 2,961
Luxembourg Xillion luxembourg FPranos 12 565 497 413 374 391 416 442 517 601 T10 786
Betherlands Million Guilders 680 1,563 2,790 3,200 3,260 3,682 3,968 4,466 4,974 5,612 6,423 74266
Norvay Million Eerwegian Kroner 370 1,141 1,947 2,097 2,300 2,502 2,174 3,022 3,239 3,505 3,938 44589
Portugal Killion Esoudos 1,419 2,100 7,393 9,575 10,692 10,779 12,538 14,699 16,046 16,736 25,108 26,552
Turkey Hillion Lires 556 934 3,996 4,596 5,159 5,395 6,237 8,487 9,961 12,192 15,831 .
United Kingdon Millicn £s Sterling 79 1,569 2,155 2,276 2,332 2,303 2,444 2,815 3,258 3,512 4,207 5,070
United States Millicn US § 13,503 42,766 63,572 75,448 80,732 81,445 77,654 74,862 17,639 78,472 85,906 88,963
Ares
Total Rurope (b) Nillion US § 4,838 11,756 21,512 22,925 22,346 22,999 24,462 27,990 33,606 40,765 46,261 57.2110_
Totel North Awerioca Nillion US § 13,875 44,557 65,205 774265 82,515 83,199 79,821 76,973 79.898 80,875 88,832 92,065
Total HATO (b) Million US $ 18,713 [l 56,313 86,717 100,190 104,861 106,198 | 104,303 104,963 | 113,504 121,680 135,093 149,262e

b.

Q.

Befors it acoeded to the North Atlantic Treaty Organisation (May 1955), the Pederal Republic of Germany oontri
morecver, it bore certain otber costs which also fall within the NATO definition of defence expenditures. In a
inour large smnual expsnditures for Berlin owing to the exoeptional situa
which are not inoluded in the figures given above since they do not cowe wi

The Burope and EATO totals are based on the currency exchange
place in national exchange rates against the US dollar. Direct comparisons between figures for
salary inoreases, the figures on this table give only an imperfect view of the real trend in the
Ghould be noted thaty for 1948y the Eurepe and EATO totals do not take into acoount the defence expenditures made

International Staff estimate,
Information not available,

rates in foree during the yeare ooncermed.
aiffecent years must therefore
defemce effort of countriea,t

tion of thie oity and ths need, in the interests of ithe defence
thin the NATO definition, are forecast to be 8,117 million IM in 1975.

This means that the trends shown are affeated, to verying degress, by

buted to the defence budgets of certain EATO oo
ddition to dsfence expenditures (EATO definition),
of the free world, to ensure its viability.

be made with caution, the more so

(For better appreciation in this context refer to
by the Fedsral Republic of Germany.

58

untries by the payment of oocupation costs }
the Cerman authorities are obliged to

These axpenditures,

the changes which have taken
pe, due to the impact
folloving

ice an

a
III). It




TABLE II -~ DEFIENCE EXPENDITURES
AS PERCTNTAGE OF GilP (FACTOR COST)

(Current prices)

Country ] owm | owre | wr | e [wse)]

Belglum 3,2 311 3.0 30 | 3.3
Denmaxzk 209 2.8 205 2.8 209
|Prance 4.7 4,5 4.4 4.3 4.6
Fed, Rep.. of Germeny (b) 2.8 3.9 3.9 4,1 4,1
Greece 545 5.2 | 4.6 4.4 6.9
Italy - 3.2 3.4 3.2 301 208
Luxembourg ‘ ) 009 009 009 009 100
Netherlands 3.8 3.7 | 3.7 3.8 3.9
Norway 4.0 3.9 . 3.1 306 3.6
Portugal 8.1 7.6 | 6.7 8.1 7.5
T\;rkey . 4.9 4.7 4.4 4.1 e
United Kingdoun ; 5.8 549 5.6 5.9 5¢7
NA®O Burope | 03 | 431 42| 42 | 4.3
Canada - | 2,7 1 2.5 2.3 2,4 ]| 2.4
United States 7.7 7.3 6.6 6.7 6.7
Total NATO 6.2 5.9 5.3 5.4 5.3

Footnotess a. Preliminary estimates,

b. These percentages have been calculated without taking into
account the expenditures on Berlin (see note ¢, to Teble IV);
if these expenditures were included, the percentages would be
as follows:

1571: 4.5  1973: 4.7  1975: 5.0
1972: 4.7 1974: 4.9




TABLE III - DEFENCE EXPENDITURES

Percentage changes in real terms over previous fiscal year (a)

: rl 1 or |1 or
Country ’ ig;;é;g_ {gzglgg igz§/$4 ¥332/75”_ 13%3/75(b
Belgium : + 1,50 + 53 |+ 40 | + 57 |+ 6T
Denmark + 39| = 40e] =~ 3.8 | + 3.5 |+ 2.0
France | + 22 )+ 25 |+ 3.6 |+ 25 |+ 48
Fed. Rep. of Germany + 45 1 + 6,6 |+ 51 | + 46 |- 1.5
Greecce + 5.6 + 6.2 - 2,6 - 641 + 56.9
Itsly + 9.7 | + 6.4 | - 13 | - 13 oo
Luxeumbourg + L5 | +10.9 |+ 9.1 | + 8.7 + 49 . éj:
Yetherlands + l.,5e} + 0,2 + 2.1 + 1.7 + 1.8 ’
Norway + 0,1 - 2.1 + 1.9 + 1,0 + 2.5
 Portugal + 12,7 + 3.0 - 3.9 .o .o
Turkey + 20,1 - 2,8 | - 4.9 | + 24 oo
United Kingdom + 48 ) + 1.0 | + 1.8} + 10 |+ 19
LATO Europe + Te7 + 4.8 |+ 1.6 + 3.2 .
Canada + 2.4 - 6,9 + 1.7 + 1.1 + 2,2
United States ~ 321 - 67 |~ 1.5~ 13 |- 03
Total NATO : - 40 + 16 |- 25 )+ 09 | .

General note: These percentages are based on defence expenditures in 1974/75
constant prices, ..

Tootnotes: a, With the exception of Canada, Denmark and the United Kingdom é“‘
. (Fiscal Year: April-liarch), Turkey (Fiscal Year: Harch=- v
February) and the United Stetes (Fisczl Yeer: July-June), the
fiscal year of the countries showm in this Table coincides
witi calendar year (lst Januery-3lst December),

b. Preliminary estimates,
¢, International Staff estimates,




TABLE IV - GROSS DOMESTIC PRODUCT IN PURCHASERS' VALUES

AND DLELNCE FPLNDITURES PER HEAD

Gross Domestic Product A'Defenc;ﬁpenditures
Country 15'_7{ ver head 1_975 . T )
Us 2(b) Rank s g{b US gC
Belgium 5,467 (1 5,451 160
Denmark 6,053 (4) 6,012 147
Frénce 5,056 | (9) 4,911 198
Fed,Rep, of Germany 6,207 (3) 6,050 230(c)} (2) 228(c)
Greece 2,170 (12) 2,178 9 "{ (11) 140
Italy 2,825 | (11) 2,679 79 | (12) .o
<embourg 5,955 (5) 5,696 51 (13) 53
Netherlands 5,105 (8) 4,923 176 (5) 178
Norvay 5,787 (6) 6,040 179 (4) 182
Portugal 1,523 | (13) 1,443 112 (10) .o
Turkey 735 | (18) 774 28 (14) .o
United Kingdom 3,296 (20) 3,285 175 (6) 173
NATO Durope 35905 pro's 2,807 147 poid .e
Canada 6,373 (2) 6,241 130 (9) 124
United States 6,598 (1) 6,317 405 (1) 380
 Total EATO | 5082 | xx | 475 1| 246 xx .
Footrioten: a. Prcliminary zstimetes. :

b. The national currencies have been converted into US £ on the
basis of the average exchange rates for 1974; since then further
chenges have occurradend e certein emount of ceution should be
erercised in making comparisons.

c. In eddition to military expenses proper, the German Authorities

ere obliged to incur large ennual expenditures for Berlin, awing

to the cuceptionzl situation of this city and the nced, in the
interest of the defence of the Frece Vorld, to ensure its
viability, These Berlin expenditures are not includes since

they do not come within the NATO Definition of Defence Expenditures,
If they vere taken into account, the figure would be both

¥ 268 for 1974 sed 1975.



TABLE V ~ MAJOR DQUIPMENT EXPENDTTURES AS PERCENTAGST

OF TOTAL DEFLNCS LXPENDLITURES
fiscal year) (a
comte [l 190/ | 1512/ | w3/ e | e ae

Belgium 11.0 12,2 { 11,4 8.4 8.8 9.7
Cenada 11.6 8.5 6.1 7.0 5.8 6.8
Denmark 13,6 16.6 15.4 17,2 19,3 17,0
Fed,Rep., of Germany | 16,1 11.0 12,3 12,1 11,9 12,2
Italy 13,0 14.4 16,9 15,2 15.2 13,7
Iaxembourg 2.6 0.9 1,5 1.3 2.4 1.9
Netherlands 14.5 12,8 10,7 12,7 14,7 14,6
Yorway 16.8 15.7 11.8 | 11,7 11,6 12,1
Portugsl 16.9 11,4 7.5 4.5 3,1 1.5
1 Turkey C 31 - - 3.6 4.9 12,6 16,6 .
United Kingdom 15.9 14.9 18.6 19,3 17.6 17.5
United States 27.8 | 22.5 21,0 189 | 169 | 1.5

Footnotes: a.
b.

See note a, Table III.

Preliminary cstimates,



TABLE VI - ARIED FORCEZS

cr g A Totel armed forces (b) l
Hj('iizggng:%y as % of total labour
Country force
1971 1975(2) 1971 1975(e)

Denmark A4 34 2.2 1.8
Frence 569 584 3.3 3,2
Fod,Rep. of Germany AT2 A83 2.4 2.5
‘recce 179 185 6.0 6.1
Ttely 526 461 3,1 2.7
Iuxeubourg 1 1 0.8 Q.8
Fetherlands 113 107 3,0 2.8
Horvway 36 40 3,0 3,0
Portugal 244 199 7.2 6.0
Turkey 615 .e 4.5 .o
TUrited Kingdom 384 348 249 245
I‘ULTO E\L’sfope : 3, 290 } ®0 ‘l 302 L]
Cenada 87 18 1.5 1.2
Tnited Stotes 2,512 2,118 4,1 3.3
Total NATO 5,889 | . 3.5 e |

Foctnotes: =&,
b.

Prelimincry estimates,

Military and civilian personnel,
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