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Origins and Aims

This Colloguium is the 28" since the first one in 1971. For a reason which
I will give later there was no meeting in 1972! It is the 24" in which | have
been privileged to participate - and it has always been a great pleasure as well
as a stimulating and informative experience.

The first gathering, in 1971, originated from an idea of the Director of the
Economics Directorate at NATO and was a “ Symposium on Soviet Economic
Growth, 1970-1980". Nine paperswere presented of which five were by professors
from Germany and the United States. The remaining four were by economists
working in Munich, Paris and Washington. | give these details because now,
and for the past few years, a meeting of this kind without Central and East
European participation would beinconceivable. The gathering wasin a Committee
room just large enough to accommodate the rel atively small number of participants.

Small size did not dampen enthusiasm. But when it came to considering a
repeat symposium the following year a zealous official in the purse area of
NATO administration looked up the word “symposium” in the Oxford English
Dictionary and discovered that it was first and foremost “A drinking party; a
convivial meeting for drinking, conversation, and intellectual entertainment:
properly among the ancient Greeks, hence generally.” This explains why there
was no meeting in 1972! But the 1971 gathering was appreciated in many
places because a second edition of the book recording the presentations was
printed in 1975. As a result there will be 29 books covering the 28 colloquial

As aresult of the zealous official’s activity, the 1973 event carried the sober
title of “Colloquium” and again nine papers were presented by eminent experts
on Banking, Money and Credit in Eastern Europe. Ambition overtook events
in 1974 and the gathering was called a“Round Table” but it was not a conspiracy
to take over the North Atlantic Council’s meeting chamber where there is - or
perhaps | should say “was’ in my day - a large round table. King Arthur’'s
table for his knights was round to emphasise their equality: the North Atlantic
Council’s meeting table is round, so that no Ambassador has precedence and
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all are seated in aphabetical order of the member country they represent, in
English, clockwise from the Secretary General!

By now, 1974, the number of papers submitted had grown to 15 and the
subject was again about the USSR, thus establishing the pattern of alternating
Soviet Union studies with East European ones - a pattern which was to survive
until the break up of the Communist regimes in Europe. Since then, in the last
seven years, including the 1999 meeting, the practice has been to treat the
Cooperation Partner countries all together.

1975 saw the arrival in NATO of an official who decided that the only Round
Table in NATO was to be the one in the Council Chamber and so the harmless
designation “Colloguium” - “a conversation, dialogue, colloquy. A meeting, or
assembly for discussion; a conference, council (not in ordinary Eng. use)”
according to the Oxford English Dictionary, was adopted for the fourth and
subsequent meetings.

So much for the birth and naming of this event. But why was an economics
conference conceived in NATO in the first place? What is NATO? It is “an
association of free states united in their determination to preserve their security
through mutual guarantees and stable relations with other countries’.! The
organisation “provides the structures needed to facilitate consultation and co-
operation between them, in palitical, military, and economic as well as scientific
and other non-military fields’.2 Moreover, in Article 2 of the North Atlantic
Treaty of 4 April 1949 it is stated that “The Parties ... will seek to eliminate
conflict in their international economic policies and will encourage economic
collaboration between any or all of them.”® (My italics).

The preservation of security calls for an assessment of the intentions and
capabilities, and the strengths and weaknesses of friends and potential foes
alike. Their economies are an important element of such assessment. The
elimination of economic conflict and the encouragement of economic collaboration
reinforce the need for economic assessments. How better to gather theinformation,
the interpretations and analyses necessary for such assessments, and indeed to
carry out this task where appropriate, than to bring together from the countries
of the Alliance the brains most expert in such studies?

There is nothing new about studying the economic development of one's
friends and potential foes. Once it was done mainly or solely in order to maintain
the pre-eminence of national interests but today it is necessary in order to see
how other nations, our friends, our allies, might be helped. Now, especidly,
we need to know what challenges threaten our security and the stability of our
nations. The challenges are no longer perceived mainly as military: they stem
from economic activities, international crime, financial manipulation, drug trafficking,
smuggling, terrorism, etc.
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Changes Over the Years

How has our event changed over the years?

Inits early days, starting in 1971, this event reflected the way the world was
then established: two blocs with very different economic and political systems
facing each other across an impassable divide. The main aim of this conference
then was to study the economic capabilities, the development, the strengths and
weaknesses of the Warsaw Pact countries. Thefirst conference, called “ Symposium”,
was held shortly after the 24" Soviet Party Congress. That Congress dealt with
the direction of Soviet economic policy during the first half of the seventies
and inaugurated the Ninth Five Year Plan 1971-75. Study of these plans in the
West was of paramount importance to our understanding of Soviet and East
European economic development and to our assessment of the fields which
were most promising for co-operation or where failures were most likely to
occur and to affect East-West relations.

Generally speaking the geographical areas studied in successive years aternated
between the Soviet Union in one year and the other members of the Warsaw
Pact in the next. Sometimes, however, economic developments in the Soviet
Union were so important that studies of that country had to be given priority.
Thus whilst in 1971 the Symposium considered Soviet Economic Growth, the
next event in 1973 studied Banking, Money and Credit in Eastern Europe but
the USSR was also considered because current Soviet Plans attached “Increased
significance to consumer satisfaction”* and therefore to household purchasing
power and to the role of money. By then “ Soviet banking institutions were well
established on Western financia markets’.> Thus some studies were presented
about the Soviet monetary system, trade credit, inflation, the financing of East-
West trade, about rouble convertibility and on the overall attitude of East
European countries towards a Euro-Rouble. The discussions in that distant past
seem to be going on till today - and in the wider context of the whole of
Europe.

Of course, by then a number of international banking institutions had existed
for along time - the International Monetary Fund (IMF) and the International
Bank for Reconstruction and Development (IBRD) being the most prominent
in the European context. The possibility of East European countries joining, as
Romania had already done, was being considered.

The “Round Table” of January/February 1974 was held soon after the Arab
OPEC countries had trebled the price of oil following the Yom Kippur war.
We were led to believe that there was a serious danger of world shortages in
oil production which would result in an energy crisis. There was world-wide
concern and corresponding interest in studying the availability of energy resources.
It was therefore logical that NATO should make its contribution to the debate
by arranging a discussion about the energy resources of Siberia: they were
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known to be huge but largely unexplored and untapped. At the same time Soviet
oil exports to the West were growing at 6% a year.

The aim of that conference was to see how large were Siberian resources
and how the West could cooperate with the Soviet Union to satisfy mutual
needs - the West's for oil and gas, the USSR’s for hard currency, technology
and equipment. The title of the Round Table was “Exploitation of Siberia's
Natural Resources’; it assembled some of NATO countries greatest experts on
the subject of energy from academia, from the major oil companies, specialist
journals, government (nuclear energy), some from countries importing oil and
others from exporters of pipeline materials and machinery.

Those discussions took place at a time when the USSR was beginning to
play a mgjor role in international trade. Soviet banks in the West, the Moscow
Narodny in London and the Eurobanque in Paris had contributed greatly to the
birth of the “Euro-dollar” in their search for placing surpluses from foreign
trading, especidly in oil. The Euro-dollar market by now was substantial, having
grown from some US$12 hillion in 1966 to more than US$40 billion in 1971
and to some US$200 billion in 1973 according to estimates by the Bank of
International Settlements.

1975. This year, at what was to carry the definitive label “Colloquium”, the
“Economic Aspects of Life in the USSR’ were examined, particularly in the
light of the 1971-75 Plan which was drawing to a close. It is fascinating to
read now, 25 years after the conference, the collection of papers published, and
to note how rich they are in detailed information and in statistica data. In
genera there seemed to be slow improvements in living standards, and ... “by
comparison ... with such Western countries as the United States, the United
Kingdom ... Soviet levels appeared to rank favourably in terms of rents, job
security and employment prospects ... and to occupy a position near the median
in terms of education, transportation and life expectancy.... Whilst the younger
urban generation tends to expect higher living standards - being more aware
of consumer levels in the outside world, most Soviet citizens tend to compare
their present situation with that of a decade or more ago and find that the
changes are for the better.”” Now, a quarter of a century on, that “younger
generation” is at the peak of its powers: what can it do to satisfy its earlier
cravings, the older generation’s nostalgia - to say nothing of the expectations
of its own children?

By the time of the March 1976 Colloguium, it seemed that there had been
a change in Soviet attitudes which hitherto had “sought to achieve as high a
degree of autarchy as possible” whereas now the Soviet |eadership appeared to
realise that... “acquisitions of Western technology in al its forms had a positive
effect on Soviet growth.”® Thus the Colloguium that year studied “East-West
Technological Cooperation” and fitted in well with the 1976-80 FYP which
provided “that certain key industries’.. including “electric energy, oil, coal, and
machines and metal” should expand at a rate well above the average (50% to
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60%).° Moreover, it had been stated at the 24th Party Congress in 1971 by Mr.
Kosygin that for the realisation of technological cooperation “there can be found
various organisational forms which would be to the interest of all participants’
and since then this thinking had indeed prospered.®

1977. Western stagflation had made it difficult, by now, for the Communist
countries to maintain their previous levels of exports let alone fulfil the desire
to raise them. The hard currency debt to the West was high and constituted a
hindrance to CMEA development and integration. The Economics Directorate
considered that a Colloquium devoted to CMEA in most of its economic aspects
would throw light on the progress of integration and its prospects. Clearly, this
sort of examination was fundamental to the work of the Directorate.

By 1978 it was considered that most aspects of Soviet and East European
economic development had been examined in past conferences and it was time
to attempt a look into the future, hence “The USSR in the 1980s. Economic
Growth and the Role of Foreign Trade” was the title of the Colloquium. It was
clear that the foreign debt would play an important part in economic devel opment.
The two questions uppermost were whether the problems in agriculture could
be overcome and whether the rapid growth in the energy sector was storing up
future difficulties. It was thought generally that these would lead to a decline
in growth in the 1980s to perhaps 3-3.5% per annum.* In fact, the period
covered was that of the 11" and 12" FYPs 1981-85 and 1986-90, a decade
which the Economics Directorate was particularly anxious to cover for long-
term assessments.

1979 saw the establishment of the Colloquium as an annua event, in this
conference hall, and aternating the subject area between the USSR and Eastern
Europe. Its main purpose continued and this year devoted itself to “Regional
Development in the USSR” inspired perhaps by the interest in self government
in various regions of the Soviet Union and by a need to examine the uneven
distribution of resources and the promises of the 10" FY P. Population distribution
had changed in the USSR overall from 33 urban/67 rural in 1940 to 62 urban/38
rura in 1977 - a trend which was repeated on a Republic basis and was of
concern to Central Government.*

In 1980 “Economic Reforms in Eastern Europe and Prospects for the 1980s’
was the subject of the Colloquium. The economic and institutional reforms
which were introduced in the late seventies throughout the region were of a
step by step nature. In total they were considered likely to have only marginal,
though favourable, effects on economic development. East-West trade was
becoming more sensitive to the higher prices of Western goods, especially
machinery, because of increases in fuel and raw material costs.

By 1981 we were all conscious of the effects Western trade sanctions, imposed
as aresult of the application of martial law in Poland and of the Soviet invasion
of Afghanistan in December 1979, may be having (or not having). Energy was
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clearly a key element throughout the CMEA hence the title “CMEA: Energy
1980-1990".

“The CMEA Five Year Plans (1981-1985) in a New Perspective” were
examined in 1982 taking into account the non-planned - grey, black, underground
- elements as well as the planned economic elements. The “non-planned” aspect
of lifein the USSR and Eastern Europe had been gaining attention and growing
in importance for the fulfilment of the Five Year Plans. In the USSR the
unreported economy, as | prefer to cal it, was essential to give the economy
some relief from the disastrous 1981 harvest (estimated at the time to be 160
million tonnes against 236 million tonnes planned)® results aggravated by the
continued sanctions imposed over the Afghanistan invasion.

Thefollowing year, 1983, it was the turn of “ The External Economic Relations
of CMEA Countries: Their Significance and Impact In a Global Perspective”
to be under scrutiny, not just foreign trade. Information not readily available
from Soviet statistics on, for instance, gold production was presented in papers
and this information allowed the conference to draw important conclusions
about Soviet and East European trade and credit potential, conclusions which
were significant in Western trade and credit policy. It has always been a strange
observation that while no Western shop is without some goods from China,
very few stores carry lines imported from the USSR. One reason, of courseg, is
that the USSR’s exports have been mainly raw materials and many goods in
Western shops may have been produced using Soviet raw materials or energy
derived from such materials.

By April 1984 the West was beginning to see some of the economic problems
inherited by the new leadership after the death of Leonid Brezhnev in November
1982. Thus* The Soviet Economy after Brezhnev” wasthe theme of the Colloquium.
By then the USSR had seen Yuri Andropov become General Secretary of the
Communist Party of the Soviet Union on 12 November 1982 and his death on
9 February 1984. He had denounced the shortage of consumer goods and their
poor quality in a written address to the Plenum of the Centra Committee on
27 December 1983 and had introduced a number of reforms designed partly to
remedy this situation and to revitalise the economy as a whole.*

Chernenko had barely had time to have any effect on the programmes
formulated before he cameto power just afew weeks before the 1984 Colloquium.
He died on 10 March 1985 shortly before the 1985 event which covered “The
Adaptability to New Technologies of the USSR and East European Countries’.
Many of the Soviet economic reforms of the previous 10 years or so - or even
longer - depended on the development or adaptation of new technologies. But
conflicting views were held by Western experts on the state of development of
these technologies in the USSR and in Eastern Europe. The 1985 Colloquium
was aimed at clarifying our knowledge and it did throw some light on the
subject.
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By April 1986 Mikhail Gorbachev had been General Secretary of the Communist
Party of the Soviet Union for just over a year. His main visible achievement
to date had been to “accomplish the smoothest transfer of power in Soviet
history and consolidated his own leading position faster than Western observers
believed possible’® but it was redly the turn of “The Economies of Eastern
Europe and their Foreign Economic Relations’ to come under scrutiny at the
Colloguium. The USSR could not be completely ignored if only because of the
pressure exerted by the Soviet Union on Eastern Europe to supply more sophisticated
equipment and because of the recently held 27" Congress of the Communist
Party. (Feb./Mar.’86) The CMEA had seen unprecedented activity between June
1984 and December 1985 when four meetings were held of which two in
Moscow were called “extraordinary”.** One possibility that merited examination
was whether this activity might signify a greater degree of integration between
CMEA countries in order to adapt the area better to meet the tasks of the
“Programme for Scientific and Technical Progress to the Year 2000” which
was adopted at the 41¢ session (extraordinary) of the CMEA held in December
1985. Later Gorbachev was to urge that great priority be given to technological
development.

The East European members of CMEA at this time had a diminishing gross
indebtedness in convertible currencies amounting in total to some US$59 billion
gross (48.5 net) most of it in long term debt, representing some 8% of GDP.*

One of the aims of the 1987 Colloquium “The Soviet Economy: A New
Course” was to examine how, in the light of “Perestroika’ and “Glasnost”
introduced by Gorbachev, the aims of the 12" Five Year Plan (1986-90) were
likely to befulfilled. The Colloguium carried out that examination in considerable
detail and in particular looked at the short term mobilisation of “hidden productivity
reserves’ and the long term acceleration of economic growth through the
application of modem technology, which were central to the leadership’ s strategy.

In the following year 1988 at the 17" NATO Economics Colloguium it was
the turn of “The Economies of Eastern Europe under Gorbachev's Influence”
to be the subject of discussion and this was specially timely as the General
Secretary had recently called for radical reforms throughout the region. Reactions
to this call in Eastern Europe had ranged from downright refusal even to
contemplate them (Romania) to progression well beyond, and earlier, than in
the USSR (Poland, Hungary). It was “highly speculative to forecast the outcome
of Gorbachev’s “perestroika’ in the Soviet Union”*® and therefore a discussion
about Eastern Europe was very timely.

Thisdiscussion and the 1987 Colloquium which wondered whether the economy
of the USSR was at aturning point led to the necessary sequel: “ Soviet Economic
Reforms: Implementation under Way” in 1989. These reforms concentrated on
Soviet industry, agriculture and the consumer, and the service industries: private
and cooperative economic activities were encouraged while the interaction
between political, social and economic reforms was recognised. The idea of
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joint ventures with the West, which had given rise to high hopes of solving
many of the economic problems, had not been greatly implemented. Any notion
of rapidly solving economic problems was being discounted and it was accepted
more and more broadly that “ perestroika’ beyond the economy into “the political,
social and ideological spheres’ was to proceed in step if success was to be
achieved.”

By the time of the next Colloquium in April 1990 Eastern Europe had seen
many changes and particularly the fall of the Berlin Wall on 9 November 1989.
Economic reforms in Eastern Europe were widespread and had brought about
far reaching changes in most of the region but especially in Hungary, Poland
and Czechoslovakia. In the GDR “developments [were] a special case since
they [were] embedded in the ongoing process of overall German unification”.?
There, the resistance to reform of the economy had been overcome and the
idea that only a market economy could succeed in bringing about efficiency
had been accepted, leading rapidly to union with the Federal Republic of
Germany. Reflecting all these changes, the Colloquium was also subject to
“perestroika’ in that for the first timein its history speakers from the East were
included in the programme and notably from Moscow, Budapest and Warsaw.

The following year, in March 1991, the 20" Colloquium reverted to the USSR
and carried the title “The Soviet Economy under Gorbachev”. The flexibility
of the Alliance, as emphasised in the London Declaration of July 1990, was
reflected in the presence of three Soviet and one Czech speakers on the platform.
The entire spectrum of the Soviet economy was covered and it was felt by
almost all participants that in the prevailing political setting there was not much
ground for optimism. Later that year, on the 19" August 1991, a coup failed
to rectify the situation but to all intents and purposes after that the Soviet Union
no longer existed. The proliferation of economic plans, succession of economic
advisers and the worsening economic situation in the period preceding the
Colloguium, and the appreciation shown of the huge problems encountered in
economic reforms made for a challenging 1991 Colloquium.

The North Atlantic Cooperation Council (NACC) held its first meeting on
20" December 1991 and its first Work Plan included in its economic items the
1992 Economics Colloguium covering the “External Economic Relations of the
Central and East European Countries’. One of the most important topics covered
wasthat of “ East-West Economic Cooperation in aNew Political Environment” .
In hisopening address, the Secretary General, the late Manfred Wérner emphasised
how the results of the Colloguium “will, to a certain extent, help us to decide
on how we proceed in those questions which really affect both economic realities
and security”.® By now the Soviet Union had disappeared and no spesker from
that part of the world was present, but some came from Budapest, Prague and
Warsaw. They were welcomed by the Secretary General as being invaluable to
understanding the new economic redlities of Central and Eastern Europe and
to “develop policy guidance on possible ways ahead” in questions bearing on

339



both economic realities and security. The economic situation in al the CEE
countries as well as in the Former Soviet Union had become infinitely more
complex and difficult in the changeover process to market economics.

By 1993 the NACC had existed for more than a year and the old division,
at the colloquia, between USSR and Eastern Europe was abandoned in favour
of considering all the partner countries together. Another change this year was
to hold the Colloquium in June/July rather than April when the Brussels weather
could be very unpleasant. Also, the practice was adopted to divide the speakers
into six panels which allowed sharper focus on specialised topics. The inclusion
of this Colloquium in the NACC Work Plan made it possible to invite a large
number of experts from Cooperation Partner countries of CEE. Perhaps this
contingent was partly responsiblefor emphasi sing the linkage between economics
and politics, and between economics and security. From the debate, at the
Colloquium, it became clear that the economic health of the CEE countries was
not yet robust and still experiencing the shock and pain of transition from
command economies to the market. At the same time these nations were trying
to establish new democratic political structuresthat would survive. Their chances
of success were greatly affected, it was claimed, by the economic policies in
the West.2 Although the subject had been touched upon in 1992, special
consideration was given to defence conversion and its security implications by
assigning the topic to one panel which discussed five papers.

In June/July 1994 the Panel format was repeated. The theme of “conversion”
was pursued with stress on privatisation in the defence industry although many
experts argued that this should be considered as part of overall industrial
privatisation. It was noted that millions were employed in the defence industries
and in Partner countries the changeover brought serious social problems. The
philosophy behind privatisation, namely that private enterprises are more efficient,
less wasteful of manpower, materials and money, is the same in both East and
West. While restructuring poses a challenge also in the West, the problems
there are smaller since the companies involved are generally operating in well
established market economies with well tried procedures for effecting
privatisation. If viable restructuring projects were proposed, there was little
doubt that foreign capital would be available.

A year later the 1995 Colloguium provided the opportunity to take a close
look at the “Status of Economic Reforms in Cooperation Partner Countries in
the mid-1990s’. By now, the event was established as a regular feature of the
NACC Work Plan. This year, 17 speakers came from CEE out of a total of
27! There was seen to be a considerable difference in progress of reforms from
one reforming country to the next owing to many factors such as the number
of privately owned farms, the relative importance of agriculture and industry,
the degree of development of private marketing and of cooperatives, the relative
value of commercial ties with Russia and with the EU, the degree of energy
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dependence on Russian supplies, high energy production costs as in the Ukraine,
the levels of unemployment - real and hidden, and of social instability.

There was a big question as to whether privatisation was an economic or
political measure and to what extent it might lead to stabilisation either of
money value or of prices. Both would require support from international financial
institutions and some agreements had been reached but over the whole region
the situation was very uneven. A comparison with China was only partly valid:
there the transition to a market economy had made rapid progress and caused
less disruption largely because tighter political control had been exercised over
the reform process, and an important expatriate Chinese community had assisted.

The unreliability of statistics, the different time scales of transition among
CEE countries, their different economic assets and state of development made
comparisons of little real value. Unrest caused by unemployment had been
largely avoided possibly because of the existence of alarge unreported economy
including frontier commerce. But crime, fraud and corruption played an important
part interfering with the privatisation process.

Solving external debt problemswas judged most urgent and essential, especially
as a means of restoring credit worthiness and here the Paris and London Clubs
could be expected to play an important part. There were many other problems
among which the most striking were inadequate foreign and home investments,
poor credit ratings and the need to comply with criteria for accession to the
EU, laid out at the Copenhagen Summit in 1994. Lack of experience in trading
with the West meant that the comparative advantage of lower labour costs was
largely lost. Competition with S.E.Asiaand an inadequate international commercial
legal system were also severe hindrances to reform progress. Only Poland and
the Czech Republic had satisfactory credit ratings.

Whereas in 1995 the Colloquium was concerned with the then current status
of economic reforms, the 1996 event, and indeed all the colloquia since then,
provided opportunitiesto examinein detail specific areas of Economic Developments
and Reforms; The Social and Human Dimension this year, Regional Cooperation
in 1997, Security and Defence Issues in 1998, and of course this year, 1999,
The Link between Economics, Security and Stability.

1996 was a time for reconsidering old relationships: the citizen was not
benefiting from an improved standard of living, sometimes the very opposite;
legacies from the communist era were still important and, indeed, there were
cries in some parts of the CEE for a return to the old relationships and policies.
Concerns were expressed in the West about European stability which these
conditions might threaten, especially, perhaps, as in some countries the most
affected sectors are those relating to the armed services and defence industries
where downsizing was dramatic.

In 1997 again a significant number of speakers came from CEE countries
(12 out of 23) to present papers on Externa Economic Relations within the
overall theme of Economic Developments and Reforms in Cooperation Partner
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Countries. A Euro-Atlantic Council had been established and the “Founding
Act” had been signed with Russia creating the basis for a new “Joint Permanent
NATO-Russia Council”. Most of the CEE countries had firmly set their aims
tojoin the European Union, NATO, the WTO and other international organisations
open to nations found in the global market place in the widest sense - i.e,
those who give protection for owners, shareholders, creditors and all who
contribute to the production processes. Although most CEE countries had some
way to go before such achievement, in retrospect, progress since 1989 had been
€normous.

It was seen that there was some need, if only in popular minds, to curb the
power of the newly rich and to direct their energies away from self interest to
national interest. If this were done how much more rapidly could the transition
to genuine market economies be completed, and the support of Western institutions
readily be given. So far, only Poland and Slovenia had “regained their starting
point with GDP currently higher than at the revolution”.*

1998 saw another “first” when the Economics Directorate accepted aninvitation
from the Slovenian government to hold the event in Ljubljana. By now the
Colloguium had become one of the main events in the Economic Chapter of
the Action Plan 1998-2000 of the Euro-Atlantic Partnership Council. Marjan
Senjur, Minister of the Republic of Slovenia for Economic Relations and
Development, who had made the keynote speech at the 1997 Colloquium,
welcomed the participants who were to discuss “The Role of the State with
Particular Focus on Security and Defence Issues’ still under the overall heading
of “Economic Developments and Reforms in Cooperation Partner Countries”
of the past two years. Seventeen of the authors and speakers were from countries
in transition.

The topic reflected the view of NATO’s Secretary General expressed at the
1997 Colloquium, that “the military aspect of security... remains the fundamental
element in any policy of balanced security”.?> General economic matters were
examined but emphasis was placed on industria restructuring and on the state
budget. The Cooperation Partner countries were agreed that adequate defence
expenditure was essential as was retention of an appropriate restructured defence
industry, consistent with efforts to gain membership of NATO. At the same
time it was recognised that social security, technical progress and foreign trade
were such important elements of national security that they too should be given
a high place on the priority list. Of the ambitious programmes each country
had embarked upon, how much could be achieved in full without Western help
was open to question.

Overview

So, to look back over the last 30 years, the Economics colloquia have been
held while the Soviet Union and the CIS have been under the direction of five
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successive leaders: Brezhnev, Andropov, Chernenko, Gorbachev and Yeltsin.
They have each introduced political and economic reforms made possible because
of the actions of each on€e’ s predecessor, with perhaps the exception of Chernenko
who died before he had time to accomplish changes. All these reforms, but
particularly those of Gorbachev and Y eltsin, have had their effects throughout
the Central and East European economies and those of the nations of the Former
Soviet Union. Likewise, reforms first introduced outside the FSU have inspired
economic and political developments throughout the region, marked especially
since 1989 which saw the dramatic event of the fall of the Berlin Wall.

From the brief examination of the colloquia expressed above it is evident
that their evolution followed the succession in Soviet and FSU leadership and
the parale developments in CEE. The changes in format, in participating
nationalities, in subjects examined at the Colloquia and in the priorities accorded
to them all reflect the reforms, the changes in policies and the economic
developments in CEE, in the USSR and FSU, and in the relations between
them and with the West.

Most of these reforms have drawn the nations involved into closer links with
the West but the impatience too often witnessed in CEE countries and also in
the West fails to recognise the enormous progress made in al areas of human
endeavour since Brezhnev died in 1982. There was talk of solutions which
would be found in days - 500 days was one programme - and few people
seemed to remember how long it took the Western nations to re-establish
themselves after 1945. As an example, it took us in the UK something like
500 weeks to transform our economy from the command structure which it had
during the war to the mixed economy which it had become 10 years later when
rationing disappeared, and this was when almost all our pre-war contacts abroad
had remained intact, and when there was almost unlimited demand for capital
equipment as well as consumer goods.

| submit that the CEE nations, and perhaps even more we in the prosperous
West, should therefore appreciate the great efforts witnessed and the enormous
successes so far achieved. But the close link that has aways existed between
economicsand international aswell asnational stability should never beforgotten.

Consolidated Lists of Contents

In order to help the researcher to make fuller use of the books reproducing
the texts of the papers presented at the colloquia since 1971, | have prepared,
in three appendices, consolidated lists of contents which have been drawn from
the tables of contents given in each Colloquium volume. | hope these will be
found of value.
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